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Mergers may undergo closer scrutiny .... 
Look for tougher air pollution rules 
Justice Dept. studies pipelines again 
600 000 b/d in Texas need a voice 
$12-million offshore gamble pays off 
Dead Horse Creek is key to Mesaverde ... 
Outpost success boosts Illinois area 
More refiners look to sewage effluent. . 
Nasser sets $206-million oil plan 

Crude line to try free-piston diesel 


Market survey debunks price collusion... 
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NEW AXELSON VOLUMAX 
INCREASES PRODUCTION FLOW 


Axelison’'s new Volumax pumps 
will outperform any similar pump 
currently available for 2” tubing. 


{ = 
ie) 
Special 74” liner column uses %” plunger to effec- 


t ' 
tively seal and create an upper telescoping annulus. 
Resulting production is 22% more than that 





obtained with a tubing pump. 


Lower portion plunger area (A), plus upper portion 
annulus area (B), combine to provide increased 














volume (C). 














Volumax pumps may be operated at a depth 
UPPER PORTION ; ; 
limited only by sucker rod stress. 


Tandem pump construction provides extreme 


rigidity of all parts during compression portion 


of stroke (downstroke). 


Maximum fluid passage — minimum drag. 
ION 


Optimum plunger fits established through prac- 


} : tical field experience. 
e:0-O 
A B 


Exceptionally good hold-down ability. 


An insert pump, tubing need not be pulled. 


Shaded circles indicate volume areas. Plunger area (A) plus 
annular area (B) result in increased production area (C) 
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How Sinclair Increases Oil Recovery —With Fire 


Crude oil is a stubborn material. It clings so tenaciously to the 
porous rock formation in which it’s found that in many cases 
more than half of the oil is not recovered by conventional 
production methods. Now, however, Sinclair research engineers 
have learned how to use an ancient tool—fire—to pry out additional 
quantities of the oil left behind. A patented Sinclair “heatwave 
process starts a fire in the oil formation. Then, injections of gaseous 
fuel and air drive the fire through that formation, sweeping 
the oil to producing wells. Now undergoing commercial 


testing, this Sinclair research development promises muc h 
by WILLIAM H. MORRIS 


fuller utilization of the nation’s oil resources and demonstrates 
President 


ee our continuing technical leadership 


a subsidiary of 


SINCLAIR OIL CORPORATION . 600 FIFTH AVE., NEW YORK 20,N.Y. 
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Produces 
high octane gasolines, 
high purity aromatics 


No longer need low octane gasolines be a serious 
g 

problem in refinery economics, thanks to the re 

markably versatile refinery tool— UOP Platforming 


Inexpensive to install, easy to operate, reliable 
ind safe, Platforming serves an important dual 
purpose: Using a platinum-containing catalyst 
which can operate for long periods without serious 
deactivation hence, expensive regeneration 
equipment ts unnecessary this practical process 
provides truly continuous production of superior 


quality motor fuel from straight run naphthas 


Equally important, it enables the refiner to pro 
duce in commercial quantities excellent base stocks 
for aviation gasoline and Platformate for aromati 
extractionsuch as benzene, toluene and xylenes, now 


) 





in such growing demand for detergents, nylon, 


plastics, high explosives and many other products 


As shown in the accompanying flow diagram, the 
Platformer is a compact unit consisting of a reactor 
section tabilize *( 1, and (optional) feed 
preparation section. It can handle the full boiling 
range gasolines without prefractionation, or 
naphtha cuts separated from them, and efficiently 
processes any naphtha from crude distillation, nat 


ural gasoline plants or cracking units 


Platforming is but one of many UOP refining 
and petrochemical processes for improving refinery 
efficiency and producing more salable products 
Available to refiners everywhere, these processes 
are illustrated and described in an informative new 
booklet. Write for your copy today. Address 


UNIVERSAL OIL PRODUCTS COMPANY 


30 Algonquin Road, Des Plaines, Illinois, U.S.A. 


® More Than Forty Years Of Leadership In Petroleum Refining Technology 
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wherever 
there is OIL 


—_— 


..REPUBLIC stands 


ready to serve 
the Petroleum 
Producer 


Oil production financing ts 
more than a specialty at 
Republic National Bank of 
Dallas... it is a major facto 
in this Bank’s leadership in 
the Southwest. Republic’s Oil 
Department offers you the 
services of the South’s largest 
staff of petroleum experts 

men who know the right 
answer to your financing 
problem. It pays to... rely 


on Republic! 


CAPITAL FUNDS 
\, OVER $90,000,000 


LARGEST IN THE SOUTH 


REPUBLIC 


National BANK ef Dallas 


Member Federal Deposit Insurance Corporation 





Good Wells Make Good News 


A Monthly Report of Successful Well Treatments 


November 28, 1958 


Of all the fracturing services offered by Dowell, there are several reasons why Sandfrac® is 
one of the most popular. Net cost is low because the lease crude or refined oil used as the 
fracturing fluid can usually be sold with well production. Reliability is high because emulsion, 
water block and silicate swelling problems are kept to a minimum. Most important, results 
have been generally excellent and payouts have been fast. Here are four recent jobs that 
illustrate types of wells especially suited to Sandfrac. 


® Ochiltree County, Texas Panhandle. (New Oi! Well) This well was completed 
in the upper Morrow sand of the Farnsworth pool through perforations from 7930 to 
7940 feet. Dowell recommended Sandfrac using lease crude on the basis of tests run 
on formation samples and on the field crude. The treatment was designed to give the 
operator good results with freedom from emulsions and clean-up troubles. 95 barrels 
of lease oil carrying 6000 pounds sand were pumped down casing and into the pay 
at 19 bpm. After clean-up, well produced 39 boph on Railroad Commission Test. 


= San Juan County, New Mexico. (New Gas Well) This well was completed 
through perforations from 6236 to 6248 feet into the Gallup sand. Initial production 
was a non-commercial 5 mcfd. Operator ordered Sandfrac. Dowell injected 19,000 
gallons lease oil with 19,000 pounds sand and 45 perforation ball sealers. Average 
injection rate was 47.6 bpm with a maximum treating pressure of 3600 psi. After 
treatment, well tested 43,193 mcfad. 


® Loving County, Texas. (Old Oil Well) This well was originally completed with 
nitro shots in the Delaware sand at 4335 feet. Production had declined to 8 bopd, 
so the operator ordered Sandfrac. 10,000 gallons lease crude carrying 15,000 pounds 
sand was injected at 30 bpm and 1300 psi. Total cost for Dowell service to operator 
was only $1670. After clean-up, well tested 350 bopd. 


@ Garvin County, Oklahoma. (New Oil Well) This well was completed in the 
Bromide sand of the East Antioch pool. Perforations were from 5602 to 5678 feet 
Since well would not produce without stimulation, operator ordered Sandfrac. Dowell 
injected 10,000 gallons refined oil with 10,000 pounds sand and 100 pounds of tem- 
porary plugging agent. Injection was down 24-inch tubing at 5200 psi and 8 bpm 
10 gallons Freflo® was used to aid in clean-up. After treatment, well flowed 240 bopd 
on test. 


For more detailed information or prompt service, call any of the 165 Dowell offices and 
service points. In Canada, call Dowell of Canada, Ltd.; in Venezuela, contact United Oilwell 
Service. Or write Dowell, Tulsa 1, Oklahoma. 


Services for the oil industry 
DIVISION OF THE DOW CHEMICAL COMPANY 
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WHAT'S HAPPENING IN OIL 


Canadian petroleum products may enter the U.S. imports picture in 
large volume if two pipeline projects to move natural gas liquids are eve) 


p. 9 


tually approved. 


Mergers face new obstacles. A federal judge’s decision to prohibit 
3ethlehem Steel from absorbing Youngstown sets a precedent that govern 
ment agencies will be quick to follow in their efforts to prevent or dissolve 


other mergers. p. 4 


Another tanker is being designed especially for transporting asphalt. 
One advantage: the asphalt can be kept hot en route so that it can be used 


without reheating. p. 35 


Oil firms are likely to feel the brunt of moves to reduce air pollution. 
Growing alarm by residents of heavily-populated areas may lead to stri! 


p. 9 


gent rules. 


Use of sewage effluent for process water is becoming increasingly 
attractive in water-short areas. Treating costs compare favorably with 


those for fresh water. P p. 26 


Expensive gambles in California’s untested offshore areas may pay 
off. At least, such hope was spurred when a “significant” oil discovery wa 
p. 14 


made last week. 


The United Arab Republic has revealed some ambitious oil plans. 
It will spend $206-million on oil projects in Syria and Egypt, chiefly for 
drilling, refining, transportation, and petrochemical facilities. p. 31 


The Justice Dept. is investigating crude pipelines, possibly aiming 
for their divorcement from integrated operations. It charges that inte 
grated companies are “withdrawing from the actual gathering of crude in 
the fields.” p. 10 


A free-piston engine is going to get a tryout on a crude pipeline. 
Iraq Petroleum has ordered a unit, figuring it will be easy to install and 


maintain. p. 34 


A good flowing well is stirring new hope for Illinois’ long-established 
A ! extension to the Omaha Dome pool flowed 


18 bbl 


9-mMi. 0) 
p. 


Omaha area. 


yur. 19 


an hi 


U.S. refining capacity continues upward, though the rate of growt}) 


will decline in the near future, an API survey shows. p. 8 
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Up to the Minute 


<a 
a 
>. 
CLEUM 
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SIGNIFICANT LATE NEWS 


Watch for continuing attacks by transport unions on U. S.-owned 
ships flying foreign flags. The union beef: Compa y “flags of con- 
venience” simply to avoid higher labor costs a S. ta A boycott of 
these ships, planned for Dec. 1-4, would be only the first step in a campaign 


by the transport workers to eliminate such shipping or to force those 
lines to pay higher wages. 


The stakes are big. “Convenience” fleets have a capacity of around 
16-million tons, almost half of which is owned by American interests. If 
the union campaign succeeds, shipping costs will rise substantially. 


Oil and tanker firms are in the middle of the battle. This week, nine 
major U. S. oil companies and six tanker operators—together represent- 
ing the bulk of American interests—sought court action to block the boy- 
cott. They say the unions with which they deal are not involved, so a 
boycott of their vessels would be a secondary one. A federal judge called 
union leaders before him to show cause why he should not issue an in- 
junction. 


An Oklahoma court ruling gives producers a break on crude 
trucked to a pipeline. The court said that the cost of trucking can be de- 
ducted before payment of the state’s 5 gross production tax. State ofh- 
cials are unhappy, because it will mean a drop of between $1-million and 
$3-million in revenue. 

a 


Total crude imports in October were only a trifle above govern- 
ment-recommended levels, the Interior Dept Ly n Districts I-IV, im- 
ports averaged 728,900 b/d—15,900 b/d j 
the 195,500 b/d total was 15,600 b/d \ { ; 
imports of unfinished gasoline and oils were 162,600 b/d under the gov- 


ernment’s target. 


Utah may issue a lease-by-lease ratable take order to _ protect 
against drainage in the Aneth area. It has a hearing scheduled for Dec. 8 
leanwhile, 


to discuss this and other possible conservation measures. \ 
production is being resumed following Federal Power Commission tem- 


porary authorization to 14 gas producers to sell their casinghead gas to 
El Paso Natural Gas Co. 


Sinclair wants to acquire all assets of Texas Pacific Coal & Oil Co. 
It already owns 29% of TP stock and would get the remainder by swap- 
ping one share of Sinclair stock for 1.55 shares of TP stock. 

Texas Pacific produces about 21,500 b/d of crude in seven states, 
and has undeveloped acreage in 11 states and Canada. It grossed almost 
$24.7-million in 1957. 


The long-delayed meeting of the National Petroleum Council has 
now been set for Dec. 29. The purpose: to consider changes in organiza- 
tion and procedure to conform with governmen 
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Watch for More Antimerger Suits 


\ federal judge's decision barring the proposed merger 


of two major steel firms tends to strengthen the govern- 


ments hand in blocking many types of mergers. 


Oil and other mergers are going 
to become more difficult to make if 
a federal court ruling made last week 
stands up. 

Lhe ruling, considered an ext 
unportant one by both indust 

vernment, bars a planned m f 
Bethlehem Ste Corp. and Y« 
town Sheet & Tube Co 

Lh ruling Val made | 
Judge F}dward Weinfeld in the | t 
States District Court for the South 


robably b 


i 


For one thing, the Bethlehem- 
Youngstown ruling hits at the arqu- 
ment that a merger can be justified 
if it enables two smaller companies 
to compete more vigorously against 
a larger firm. 


Bet! Hi i You te » | 


tl tl i 
thie t t igth t ty 
npet t US. Steel. th 
? +} + 
\\ ifeld l ( t! 
unst that t 
lhe 1 j t 
t B | lc i 
; n + +] tev) 
tted t fe for t 
tive batt t the “I 
t ti | 
( 
' 
' +] 
traf 
t noted, | ( thrat 
t i ! 
| I)! 1) \ TERT ; eh) 
aust Ih t 
! hit tif 
| t ly thrat 
ot it 1 t CNISt } 


The court also discounted the the- 
ory that mergers should be approved 
if they appear to be "beneficial." 

In the Bethlchem-Youngst 
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] t t stance 
' ' 
| ) ICT | 
{ ti i t ld it 
fit th tecl n that 
But tl] } } vere +] 
) the judg iit \ not w in 
t t i tion to d 
1hi¢ ood 
but onl hethet iot th 
+ +} + + + | he la 


The basic test is whether a merger 
may substantially lessen competition 
"in any line of commerce in any sec- 
tion of the country." 





Oil field equipment and supplies 
were cited as areas in which compe- 
tition might be reduced if the Beth- 
lehem-Youngstown merger were per- 
mitted. 

1 | yiclye d tl ih 


for supplies produced by other fi 

e It would result in a substant 
incrcasc in concentration in- th 
held cquipment industry in the han 
of the imtegrated tecl compan 
nee Bethlehem, Youngstown, U.S 
Stecl, and Annco account for about 
+7 of the total industry 
of oil field equipment 


In 1956, Bethlehem and Youngs- 
town were, respectively, the nation’s 
sixth and third largest oil field equip- 
ment producers, thic judge noted 

Bethlehem has 65 supply stor 
14 states and Youngstown ha 
tores in 16 states. In 42 citic 
companies have stor 

The two firms buy a. substant 
quantity from other manufacture 
their store 

Phis prompted Judge Weinfeld t 
omment that one result of the m 
cr would be to limit the outlet 
firms that have been sclling to citl 
Bethlchem or Youngstown. be 
le, Yours 


hipmes 





ups for resale because it dow 
mianufacture them. Since Bethleh 
cle make them, aaerger would chi 
rite the need for Youngstows 


ithe uch purchase from other fi 


Qf total aidusti ile of oil ft 
quipment and supplies im 1956, Bet 
HOw upph tol iccounted ft 


und Youngstown for ( 
Judge Weinfeld pointed out. A 
bination of these two, le ruled 
icaunoa substantial reduction of 
ctition in this field 
I Woothat) the clominat 


Youngstown vould not. re It 
emificant reduction iam th 
petition im th tec] aidust 
the hieht of its laste te 

experience,” Judge Weim 


As a result of the court's interpre 
tation, government agencies are very 
likely to push antimerger moves with 
more vigor in the future. 

Ihere as littl doubt that th 


tM Judge W cinfeld rcusoul 


mitent of Congr when it 
ntunerger legislation. [he ii 
“Congr in seeking to halt 
wing tenden to mci 
nitration of power mb various ie 
tries, was fully aware of the argu 
upport of the supposed advant 
of size, and the clann of great tt 


















| 
) 


The government has sought to step 
up its antimerger activities since the 
1950 amendment of the Clayton Act 
Phat amendment, im Sect 
The government already has 27 
ontimerger action: pending, and is 
known to be considering others. 


New Imports Plan 


Virtually every proposed merge om 
now gets some study by the Justice May Hike | otals 
Of the 27 cases, one involves a Dept. or by the Federal Trade . 


merger of oil firms and another a Commission. 


| 


Allocations for crude oil imports 
are expected to be increased for 
Districts I-IV and cut slightly for Dis- 
trict V under the impending new plan. 

t's Ca t ( 


merger of natural gas companies. When th 
| 


Refinery Growth Continues 


September 
September September 1959 
1957 1958 estimated 


446,351 1,534,050 1,582,550 | 
540,500 2,745,200 2,784,800 [in Government officials now say they 


362,950 3,509,050 3,527,300 ee : hope to release the new imports pro- 
pas " rage? gram early in December. But there 


2,981 ,800 2,998,300 ; ; 
are still some points to be worked 


310,600 333,650 338,650 
415,750 1,471,650 1,538,650 
Total US 9,076,150 9,593,600 9,771,950 


out. 


The rate of expansion in U.S. re- 
fining capacity in the immediate fu- 

Most Cabinet committee members 
| now have agreed that finished prod 

A big part of the presently an ucts must be brought under the vol- 
ticipated growth in refining capacity untary controls program. A ;' , 
is expected to be in place by the { t 
end of next March 

1} oluu iT 


ture will be at a slower pace than ir th S 
the most recent years but it will still 

se by 178,350 b/d between now 
and next September 


The new plan is expected to make 
a percentage division of imports 
allocations between established im- 
porters and ‘newcomers.’ Retn 
The largest share of new capacity ' 
to be added is on the West Coast f tions to tl 
where 67,000 b/d of new crude t importer 
charging capacity will be ready for 
operation by next September 
\ | | t 


NOVEMBER 28, 1958 





Coneern Over Air Pollution Grows 


Industries, including oil are facing 
stricter—and costlier —air-pollution 
controls. 

his likelihood was made glarn 
ipparent last week in: Washington 
the first National Conference on An 
Pollution 

More than 900 industry and 
ernment officials met for three day 
ind hammered hard at the growing 
problem of cleaning up the nation’ 
air supply. 

They came up with more than 
50 recommendations—each involving 
spending more money, particularly fot 
more research. 


Oil men generally recognize the 
seriousness of the problem and the 
need for controls. But they warn 
against ‘panic’ programs. 

Industry representatives 
the conference 


ittending 
] 
cautioned local and 
‘tute government igaimst control 
measures that would cripple the oil 
industrv—especially when less severe 


regulations would be adequate. 


The oil industry already has had a 
sampling of severe measures to con- 
trol air pollution. 

Only a couple of weeks ago, the oil 
rocked bv th everits 
Angel 


i. The new law forces industri 


mdustr Was 


of a measure in the Lo 


Tidewater’s New Home 


This is Tidewater Oil Co.'s $10-mil- 
lion headquarters building in Los Angeles, 
which will be officially opened next week 
(PW—Nov.21°58.p11). It will house 574 
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p burning higl 
penod vhen 
mmends that th 
P\\ No 
ie Angele 
im the 


o that cert 

varil petroleum i 

ec out be mid tl 
tion zon 

Plants alread 
frozen in a stat 
preventing modern 
On. 


Industry already is spending mil- 
lions of dollars annually on air-pollu- 
tion control and research. 

Oil alone is spendin 
nillion a vear on contro 

mother l-nilhon o 


Dr. Jerry McAfee, a vice-pr 


Gulf Onl Corp., nd at th 
Clic? Nk \toc 1 
moke and fumes technical 
committee of the Amencan Petrol 
liistitute 

Many industry 
Wl industric ind the gov 
need to work together on the 

including a sharmeg of th 

\ strong pl 1 was made at 
ference to get Congr te 
indefinitely the federal 
law, with no ceiling on app 


( I thd 


pokesinen 


Phe law will expire in 1961 
is extended 


The air-pollution problem is not 
restricted to the West Coast. |! 
growing im virtually all hea 
lated areas. And thi 
Ing more concerned 
reports are made mdicatin 


link between au pollution ind 


™”" 


Canadian Products to U.S.? 


Canada, already a substantial ex- 
porter of crude and natural gas to 
the U.S., may add liquid products 
and sulfur to the list. 

y of ( 


in Los Angeles 


employees of the Home Office and West 


ern Division staffs. Tidewater retains only 
a district staff in San Francisco, site of 


its former headquarters. 


berta Oi & G 

to build facility 
to 150,000 b do 
from the province 
Canadian province 
the ULS 


Foothills Products Pipe Line, Ltd 
has been formed to build two natural 
gas liquids lines, one to the Great 
Lakes area and the other to the Pa 
cific Northwest. 
Ihe Alberta to Grea 
line as planned a 
with a processing 
tructed cither just 
dian border at th 
sibly near Superi 
liquid) products a 
that leg of thr t 
the neighborhood of 
Alberta-to-P 


ild b 





Canadian products may face some 


Ww 


economic hurdles in U.S. markets 


Availability of the gas liquids for 
pipeline movement would depend on 
a higher rate of natural gas produc- 
tion in Western Canada. 

lout ts | 


; ] ; ; ; 


Is Pipeline Divorcement Suit Next? 


“However,” the Justice Dept. says, any recommenda- 


The Justice Dept.'s annual reports to Congress on the 
tion in this respect must await full and careful investiga 


Interstate Oil Compact Commission have become, in- 
stead, an annual criticism of some oil industry practice. tion. 


The current report hits at pipeline operations. 
lhe go } nt ontiin tudy of LOCC operations 
olution Dil ed 


resolution I i 


DJ doesn't try to hide the fact that its investigation 
of current pipeline operating practices already has gone 


In all reports thus far, IOCC itself has been given quite far. 


clean bill of health. 
tated in the first and second reports, LOCC ha t 
I trunk 


Attorney General to be a “forum for 
, 
conservation probiems by re 


It 


lh 
ict and its 


hadininihel The integrated pipeline-refining companies are invit- 
Cis ite 


ing divorcement proceedings, DJ hints, by "withdrawing 
from the actual gathering of crude in the fields." 
But the annual reports range beyond a study of IOCC. P t t 
Last t, fe ipl 1c d itself with tl 
11h lud al 


rudd 


Na 


mother antitrust move by the govern 


Specifically, the Justice Dept. seems headed now to- 
ward a possible suit to divorce crude pipelines from inte- 


grated operations 
nat winging conditions whicl Such withdrawals, DJ charges, "insulate pipeline affili 


ates’ purchasing operations from direct state regulation 
as common purchasers 


\ 


" ont 

of prolubitions 
ls they tran orted 
midications that pipeline oper 


truce common carrier ¢ ipability ; 


ndcnt operation 





What’s New 


IN THE INDUSTRY 


About 2,000 mi. of offshore pipelines will be built along the Gulf 
Coast in 1959, doubling the present mileage, R. C. Ledford, vice-presi- 
dent of Commonwealth Oil Co., predicted this week. He told the South 
fexas Section of the American Society of Mechanical Engineers that as 
much as 75% of the new mileage, which includes both gathering and 
main lines, may be laid in the Eugene Island and South Pass areas off 


Louisiana 
. 


Louisiana’s December crude allowable will be 848,142 b/d, up 1,611 
b/d to allow tor new production. [he allowable in North Louisiana will 
be trimmed by 270 b d; the South Louisiana onshore permissable will 
be cut 1,079 b/d; and the offshore allowable will be raised 2,960 b/d. 


Five of seven wells drilled on the CATC offshore platform destroyed 
by fire will be repaired and restored to production. [he fire, which hit 
the platform off the Louisiana Coast more than a month ago (PW 
Oct.24°58,pl1), was finally brought under complete control last week 
when the last of the burning wells was capped. Continental Oil, opera- 
tor for the group which also includes Atlantic, Tidewater, and Cities 
Service, said a sixth well will be recompleted as a triple completion, 
while a seventh well will make a “multiple” completion. 


California’s Public Utilities Commission is increasing its intervention 
in out-of-state wellhead gas contracts. It filed notice with the Federal 
Power Commission last week in 26 certificate proceedings concerning 
field price contracts offered by Transwestern Pipe Line Co. Transwestern 
has applied for FPC approval to supply 300-million cfd of out-of-state 
gas to Pacific Lighting Gas Supply Co. at 45¢ per 1,000 cu. ft. for 
resale to California utilities. Previously, the Public Utilities Commission 
intervened in the field contract prices of El Paso Natural Gas in the Four 
Corners area, the move that has held up final FPC approval of El Paso’s 


application. 
e 


Another company—Continental Oil Co.—is urging corporate officials 
‘o participate actively in politics. Harold S. Skinner, associate general 
counsel, said managers should defend business from continuing political 
attacks. Such attacks, he said, make it necessary to “move into the 
political arena.” Earlier, Gult Oil Corp. announced plans to disseminate 


political information 
7 


Rumania’s Oil Ministry wants former employees of “nationalized” 
Western companies to help find old well locations. It launched a pro- 
gram of “recommissioning” old wells, which, it hopes, will boost produc- 
tion from about 264,000 b d to 330,000 b d. But the trouble is, many 


old wells can't be found on available maps 
. 


Two U.S.-affiliated companies are planning new refineries in Japan. 
loa Nenryo Kaisha, 55° Standard-Vacuum, is forming a new company 
with General Bussan Kaisha, a leading distributor, to build a new 35,000 
b d refinery at Kawasaki, on the outskirts of Tokyo. Construction is 
scheduled to start next year. Mitsubishi Oil Co., 50° Tidewater, is 
planning a refinery at Mizushima 
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INSIDE Slant 


ARE THEY TIMID? 





The recent statewide 
proration hearing of the 
Texas Railroad Commis- 
Sion produced some in- 
teresting information. 

Over 20% of the oil 
that companies purchase 
is not represented from 
the floor at the hearings. 

From a percentage stand- 
point, this may not seem 
large. But when you con- 
vert 20% into barrels 
of crude purchased, it 
means around 600,000 b/d. 

That is a lot more oil 
than most states produce. 

This was brought to 
light when Commission 
Chairman Olin Culberson 
revealed that l-million 
b/d, or 37% of total nomi- 
nations, was sought by 
companies asking fora 
12-day producing pattern. 

Around 900,000 b/d, or 
32.35%, was represented by 
the companies seeking to 
purchase crude on an ll- 
day producing pattern. 

Those seeking only 10 
days represented only 
275,000 b/d, or 9.53% of 
total nominations. 

The total of the three 
adds up to 78.83% of the 
2,756,723 b/d that the 
companies told the com- 
mission they desired to 
purchase. 

Where does the remaining 
600,000 b/d go? Either 
to firms that purchase and 
truck the oil or to 
those who refrain from 
making their needs known 
from the floor. 
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A congressional look at the highway tax structure is now just about 
assured. The Administration will ask Congress to approve higher user taxes 
to meet deficits in the interstate road-building program. An increased 
federal gasoline tax is certain to get consideration. There are reports that 
the Administration may recommend specifically a hike on gasoline. But the 
House Ways & Means committee probably will look at the levels of all user 
taxes before taking action. 

- 


Look for a new push for atomic tankers. A project for conversion 
of a tanker to atomic propulsion was dropped from the Administration’s 
budget this year. But now Senate Majority Leader Lyndon Johnson 
(D., Tex.) wants a program to develop peaceful uses of the atom-—“with 
emphasis on an atomic merchant marine.” Sen. Clinton Anderson 
(D., N.M.), who will be chairman of the Joint Committee on Atomic 
Energy, is sure to add his weight to the recommendation. Anderson and 
others feel strongly that an atomic engine’s long cruising time, with the 
resulting short turn-around period, would be most valuable in a tanker. 


But there is a possible hitch. Even though Lewis L. Strauss is no 
longer chairman of the Atomic Energy Commission, the aftermath of his 
feuds with Sen. Anderson still lingers. Anderson will sabotage the whole 
idea of an atomic tanker if Strauss, now Secretary of Commerce, tries 
to use the program to decrease emphasis on government development of 
atomic-fired electric power plants. 


The idea of using atomic bombs to produce oil is running into con- 
flicting opinions. The Atomic Energy Commission is convinced that the 
bombs can be used to obtain oil from shale or from worn-out petroleum 
formations. An actual test is still a long way off. But there’s talk that the 
commission will propose legislation next year, setting up the legal frame- 
work for sale of nuclear explosives to industry and for protecting companies 
from unreasonable damage suits. 


Some key congressional spokesmen on atomic matters refuse to take 
the project seriously. They say there will be plenty of time for new laws 
when AEC proves—with its own tests on government property—that the 
idea is feasible. 


There still has been no final action on the imports plan. Disagree- 
ments apparently are still going on behind the government’s curtain of 
secrecy. But a decision can’t be delayed much longer. 


The Federal Power Commission may have to rehear much of the 
defunct Midwest gas case. In denying all applications to serve the Upper 
Midwest states early this month, FPC invited the several companies affected 
to submit new plans. Now almost all of the interested companies have in- 
dicated they intend to do just that—and some gas industry observers feel 
FPC may have done nothing but postpone another fight. So far, Tennessee 
Gas Transmission Co. and its subsidiary, Midwestern Gas, Northern Natural 
Gas Co., and Michigan-Wisconsin Pipeline Co., have all announced they will 
continue to seek an expanded share of the Midwest natural gas market. 
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OIL »naGAS 


i Operators in CANADA... 


Baxk op Moxie 
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IRS FOR THE ASKING! 


New, revised edition of this 40-page handbook service in the Canadian petroleum world, call 
gives up-to-date facts on the ownership, dis on the B of M 

position and operation of petroleum rights fO RECEIVE YOUR COPY PROMPTLY. write on vour 
province-by-province, in Canada. Highlighting business letterhead to John A. 
information on Canadian company formation Baines. Manager, Oil & Gas 
immigration and customs as well, this booklet Dept., Bank of Montreal, 140 
should travel in the briefcase of every America ‘ Eighth Avenue West. Calgary 
with petroleum interests north of the border : bicate Canada (Tal. Adicest 


Canada’s First Bank, publisher of this con eo a 6-STOI] or to our nearest U.S. 


cise guide, spans Canada’s oil and gas provinces office. 
with more than 250 branches Whether vou No Stock Recommendations 


need information, introductions or banking u be Bank 


MOAN, 6=6MoCs BANK OF MONTREAL 
Bol Canadas First Sank Coast-to- Coast 


District Headquarters: Halifax, Toronto, Winnipeg, Calgary, Vancouver 


AWead Office: Wlontrieal NEWYORK... 64 Wall Street . SAN FRANCISCO. . . 333 California Street 
CHICAGO: Special Representative’s Office, 141 West Jackson Blvd. 
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Offshore California: Is It Ready 


Discovery of oil at the Standard 
Oil Co. of California-Humble Oil & 
Refining Co. offshore wildcat near 
Summerland, Calif., may signal the 
opening of big-time offshore opera- 
tions on the Pacific Coast. 

Cr P 








( 


Said to be the first full-fledged 
wildcat drilled on a California off- 
shore lease in some 30 years, the 
Standard-Humble discovery flowed 
36-gravity oil at an estimated rate of 
865 b/d during a brief test (I\\ 

- ¢€ Y 


r \ 
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w.ON 
SANTA BARBARA 
VENTURA 


| 
i 
| 
| 
| 
| 
| 
! 
| 
| 
| 


Santa 
Gaviota Capitan Barbara | 
Elwood Summerland 
Point | B A) rc : 4 j 7 A-Phillips-Pauley-Kerr McGee 
Conception | ° 7 B -Phillips-Pauley-Kerr McGee 
Richfield Island-* . C-Standard of California-Humble 


Pacific Ocean Ventura Rincon 2 D -Texas-Monterey-Newmont 


F E -Standard of California-Humble 





7~ 














14 / EXPLORATION DRILLING, PRODUCTION PETROLEUM WEEK NOVEMBER 28, 1958 





1896. By 1906. a total of 412 wells 
had been drilled in the area, within 
750 ft. of shore, with total depths 
ranging to 600 ft 


The Summerland success climaxes 
a $12-million gamble by Standard- 
Humble interests. 

Initial expense was for running of 
seismic lines and the drilling of two 
corcholes—one to 1,500 ft. and the 
other to 2,500 ft.—before the prop 
crtv was leased from the state. A com 
pany spokesman says there was no evi 
dence of hydrocarbons in either hole 

An additional cost of $7 
was Chalked up against the play in the 
form of the bonus Standard-Humblk 

as high bidders in competitive bid 
ding—paid the state of California in 
January, 1957, for the Summerland 


lease page 20 


250.606 


\dditional money was spent to drill 


two deep corcholes following ac juIsI 
tion of the lease. One went to 8,454 
ft., the other to 7,357 ft. Thev w 

drilled from the Pacific Driller, a mo 
bile drilling platform = costing 
$9,000 a day. No production was tak 


ibout 


en from either hole, and no formation 
Information gained 
through cores 
electric log, and sidewall samples 

“It is no secret,” Dave Goodwill, 
Summerland district superintendent, 
said recently, “that we found oil 
sand.” 


tests were made. 
from the hole came 


Ihe discovery led to the push to 
design and build a permanent plat 
form to develop the Icase. Cost of the 
multiwell platform came to $2-million, 


boosting Standard-Humble’s invest 


BLOWOUT PREVENTER is set on 
Socal-Humble platform at Summerland. 
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for *Big-Time’ Oil Play? 


ment past the $12-million mark befor« 
the first hole was spudded a few 
months ago 


Standard of California, as opera- 
tor, made its discovery from a plat- 
form that was designed to drill up 
to 25 holes—two at a time, if de- 
sired—to a depth of 10,000 ft. The 
platform is the first permanent steel 
platform to be used in development 
of California's offshore oil. 

Designed by Standard’s 
Summerland 


engincc! 
ing department, — th 
platform is held in place mainly by 
heer weight. It rests on four ¢ HSSONS, 
+5 ft. long and 27 ft. in diameter, 
that were jetted 22 ft. into the over 
burden on the ocean floor, then an 
chored by 6,000 tons. of ind and 
concret Phe main deck of the three 
deck platform rises 55 ft. above the 
ocean surface, and has a working deck 
110 ft. square 

lor drilling, Standard used electri 
power transmitted from shore via a 
16,500-volt submarine cable 

Ihe mast rises 162 ft. above the 

k. It is the only one of its kind 

cr built by Lee (¢ Moore. On 
feature is a movable crown block 

\ National SOB ng i 

[he clf-sufhcient platform — has 
nnplete facilitics to make formation 
tests, run electric logs, or take sick 


he mg wus d 


vall samples. It also has a formation 
logging umt. Included in the lavout 
torage for approximately 500 bbl 
il, plu t trap that doubles a 
1 gauging trap 
Separators, micte 
ther flow cquipment for 25 w 
built into the platform, whicl 
vithstand — force 
up to 50 ft. high 


manifolds, 


designed — to 


ited by wave 


Towing and positioning the |,000- 
ton base tower involved one of the 
most complex marine engineering 
operations ever seen on the Pacific 
Coast. 

Ihe four-legged base tower for the 
platform was fabricated by National 
Stecl & Shipbuilding Co., in San 
Diego. It wa 
towed to the drill site by two seagoing 


tugs, then burrowed into position on 


floated on caissons and 


the ocean floor and anchored with 
ind and concrete 
\ 90x300-ft barge, 


revolving crane with a capacity of 


mounting a 


250 tons, served as a floating base for 


construction workc! 


Present plans call for the drilling 


of three to five holes to determine 
the extent of the newly-discovered 
offshore pool. If conditions warrant, 
two rigs at one time will then be 
used. 

Western Offshore Drilling & Ex 
ploration Co., Long Beach, a sub 
sidiary of Haney & Williams Drilling 
Co., has the contract for the first 
three tests, which are expected to be 
drilled in about six months 

The contractor is furnishing drill 
ing equipment that can be used lat 
on land. Special equipment required 
for the offshore operation is furnished 
by the operator 

Six-man crews are 
the drilling operation 
mute to and from the drill sit 
helicopter, weather permitting, or b 
a crew ship similar to those used ¢ 


the Gulf Coast. 


being used in 
Crews con 


Long-range plans have _ been 
worked out covering the Summerland 
operation from discovery to deple- 
tion. 

Production will be piped to shor 
through a submarine pipeline bund 
probably including some six lines, f¢ 
such diverse output as black oil, 
densate, and gas. Initial separatio 
will be made on the platform. Any 
gas produced from the lease will be 
reinjected 

Upon completion of a full comp 
ment of wells, the derrick and m 
other equipment will be remo 
from the platform, leaving onl; 
matic production devices 

he operator will endeavor to mak 
most of the wells permanent com} 
tions, so that it will be possible to 
any necessary remedial work 
wire lines. 

If production 1s 
operator plans to shoot the platform 


exhausted, th 
loose from the caissons and move it 
on for further use, leaving the 
sons in the ocean floor 

According to present gcolo 
thinking, one platform won't be ad 
quate to handle development of th 
entire lease. ‘The operator expects t 
necd at least one additional platfo 
for the long-range plan of drillin 
holes directionally to approxinat 


20-acre spaced bottomhole location 


Steps have been taken to protect 
the platform against corrosion in 
three susceptible areas. 

hese areas are | below — thi 
water line, for which the 
protection systen 


opel ito! 
uses a cathodic 
2) at the water line in the “sp 

zone,” for which sheathing of mon 

a nickel alloy, is used; and ibove 
the water line, for which a special 
painting system, including a metaliz 
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ONE WELL has been completed and a second is being drilled at Richfield Oil Corp.’s man-made island at Rincon, Ventura County 


ng process and 
resin paint, was used 


In landscape-and-recreation-con- 
scious California, consideration had 
to be given to the paint job, and to 
the effect the platform might have 
on fish life. 

Phe platform has been 
camouflage grev to blend 
Cascape is much a pt 

As far as the fish 
Standard has to meet 1) hcati 
ct by the state water pollution b 
for cleanmg cuttings before dumpit 
them into the ocean 

So far, St indard has b 

I ple iscd with th Ippare 

it platform on fish 

In July, before drilling began 

man team of skin-diving marin 
cists took a census on fish in tl 
irea for the state Fish & Game Com 


' 
mission. Lhe team reported t 


floor in the drilling area te 

rine desert, without fish o1 
[he team’s most re 

that “thousands of fish and 

of fish food” now abou 

result, apparently, of th 

OVCT ottered b platto 


is beginning to cl 


waters near the 
becoming ad i 
lav boat and other pol 


out of Santa Barbara 


The Summerland discovery un- 
doubtedly will spur other exploratory 
programs now under way in the 
Elwood-Point Conception area of 
Senta Barbara County. 

Phe State Lands Com 
warded leases for four 
tracts in July, and recently appro 
1 fifth, which had been withheld 


pending study PW—Oct.24’5 


( 


Currently, some 55,20¢ 
in estimated 9-million acre 
owned offshore propert 
lease, including 18,200 
westerly portion of the 
Santa Barbara basin 


PETROLEUM WEEK 


Inc., et al. Phillips, as operator, h 
positioned the Venmac IIL, a floatin 
barge, and spudded the first test 
Parcel A. a 3,840-acre lease iwa 
last July 

his stratigraphic test will be d 
ipproximately 3 mi. west of FE] 
oil ficld and 9,000. ft. offshor 
Santa Barbara County. Result 
test will help determine th 
location for construction of a 
form from which the lease will | 


cle veloped 


As exploration picks up, develop 
ment is also moving ahead on Rich 
field Oil Corp.'s man-made island at 
Rincon, Ventura County (P\W-—] 
17°58,p24 

Richfield has drilled the first hh 
ind is now drilling a second 

Ihe first No 54 State 1466 
drilled to 2,648. ft ind Wa tl 
plugged back to 2,523 ft. for 
tion at 2,421-521 ft. ‘Th 
hut m pending storage, v 
lease of initial production 

lh ccond — test No 
1 +06 Wal t Nf ft. af 

1) velo] ment of th 
is expected to provide 
production m Rincor 








Soviets Report New Electrodrill 
ilmost 33 ft. long and 6%4 in 
diameter 


The shaft of the engine report 
edly 1 capabl of making 1, 


The Soviets claim they have an 
improved model electrodrill that 
is capable of drilling to nearly 
15,000 ft. 

\ report from M 
unproved dniling 
signed in’ Khark 
further informa 

Phe 
to be a late 
drill show 
world fai 

Phe 


rp while rotating in a chambe 
contamimg a pecial = Jubricant 
which acts as a coolant and make 
it po ible for moving p 
withstand high pressure 1 

hole. Klectric power is fed 
controlled by an armored 
extending to the clectrodnll fron 


in automatic surface station 
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Dead Horse Creek: Mesaverde Key 


+ 


crnment-kerguson, ection } 


Dead Horse Creek field appears 
76w, Campbell Count 


to be the key to continued interest 
in the Mesaverde formation in Wyo- Shell Oil Co. and Braz 


ming's der River Basin (P\\ Co. completed three 40-aer 
1s to the discovery immediat 


first comme! vas completed. In September 
in the vear, The Califorma Ci 1 
tha Oil & Gas Co. drille« 
ibout 2 mi. to the south 
then existing production 
Farmers Umion, Shell O: 
California Co 
encouraged have done the majority of 
ration in other velopment work in the field. P 
it, drilling in American Petroleum Corp Mol 
of the Producing Co., and sever 
per uals also control acreage 
| More than 2,300 act 
Drilling | carried out from proved, covering an 
obrara oul nm the outheast mi. long and a littl 
part of the basin Shendan Coun wie it th widest pol 
t in the northwest At the 
field, an oil-water cot 
established. But there 
definition by drilling t 


west 


ot September 
inated it 2 
particularly th 


th 


northwest 


Dead Horse Creek's limits are yet 
to be completely defined, despite 
steady development since its dis- 
covery in April, 1957. 

1] d , 





‘*Best in the Oil Patch’’ 


Specialists in petroleum and petro-chemical industry adver 
tising and marketing. We have an excellent background of 
experience and performance in preparing advertising in 
these fields: Geophysical, Drilling, Producing, Pipe Line, 
Refining, Chemical, Petro-Chemical. (Technical only 


. a 
Dan Goodrich, Advertising 
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731 Meadows Oil Center + Dallas 








QUALITY... QUANTITY... SERVICE 


Whatever the GRADE and the VOLUME of 


NATURAL GASOLINE 


Just rely on WARREN'S versatile facilities to give you dependable deliveries 
..« WHERE and WHEN and the WAY you want them. 


WARREN 


PETROLEUM a oe | 
TULSA, OKLAHOMA « Cable Addresses: STAVOLENE, WARREN 


Farmer Dead Horse Creek oil is accumu- 
lated in a combination structural- 
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—— 


stratigraphic trap formed by an up- 
dip pinchout of sandstone across two 
structural noses. 

| | 
\I 


The economic outlook for the field 
is cloudy, despite its relatively good 
rate of drilling. 

Nek. gid 
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Corrosion Hits Producers Hardest 


Corrosion—a major problem to 
all segments of the oil industry— 
falls heaviest on producers, accord- 
ing to Henry A. Stiff, Jr., senior 
chemical engineer for Atlantic Re- 
fining Co. 

Stiff quotes one authority who says 
corrosion costs the oil industry about 
$2-billion annually. He savs that whik 
this mav be a little high, there is no 
doubt that corrosion is a very expen 
sive burden 

Speaking at the University of Texas 
last week in one of a series of semi 
nars led by Atlantic experts (PW 
Nov.21758.p20), Stiff said 

“It {corrosion] is like holes in. the 
pockets of the oil industry, through 
which flow millions of dollars eve 
Veal 

“The situation is not hopeless, how 
ever, for the engineer with experience 
in corrosion control can patch up 
many of these holes and keep his com 
pany’s profits from flowing away.” 


Huge as direct losses from corro- 
sion are, Stiff added, the indirect 
costs often are greater. 

Stiff cited the case of a_ high 
pressure gas well, where a Christmas 
tree corroded. ““The Christmas tree 
cost only $3,750," he noted, “but the 
fre which resulted cost over $2 
million <x 

Similar 

cs where 


indirect costs result in 
1 string of tubing in an 
oil well several miles deep corrode 
ind parts, leading to a costly fishing 


job and lost production 


The oil well, as the fundamental 
unit of production, is located where 
most of the costly corrosion problems 
occur, the Atlantic engineer stated. 

he mere fact that 
taking place 2 mi. below the earth's 
surface, Stiff said, naturally adds con 
siderably to the cost of doing some 
thing about it 

Another problem: Corrosi 


COTTOSION 18 


on, which 
is both chemical and electrochemical 
in nature, is often difficult to detect 


he noted 


The first problem in corrosion 
control is that of recognition, Stiff 
said. 

The corrosion engineer must not 
only determine whether corrosion is 
taking place in certain installations, 
but must also be able to determine its 
possible extent, how much it has cost 
in the past, and how much it is going 
to cost in the future. 

Ile must do all this, Stiff said, be 
fore he even considers the type of 
corrosion present and the way to con 
trol it 
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There are several ways to detect 
corrosion in oil wells, including 
studies of well histories, visual ob- 
servation, and various tests, the 
Atlantic engineer reported. 

\ study of well history can often 
enable 
trends 


engineers to spot corrosion 
before the lead to 
failures, he said 

Stiff recommended cultivation of 


“reciprocal trading arrangements” with 


costh 


other operators in a field insofar as 
corrosion information is concerned, as 


1 good svstem for cutting corrosion 


costs 


This system is particularly impor 


where individual well 
wailable, and re 


placed on field his 


tant im cases 
histories are not 
liance must be 
tories 

Visual observation through periodic 
inspection, though a simple and effec 
tive wav to detect corrosion, should 
ilwavs be supplemented — by other 
methods, Stiff warned. This is so be 
cause lack of corrosion in_ surface 
equipment is not always an indication 
of lack of corrosion in the well 

Methods that can be used to detect 
orrosion include coupon and corro 
uncter tests, tubing 
cal tests, and a study of operating 


calipers, electri 


conditions in the well 


Once an engineer has estimated 
the extent of corrosion, and calcu- 
lated its probable costs, he faces 
the task of selecting a control meth- 


od that is cheaper than the cost of 
the corrosion itself, Stiff continued. 

There are four general control mea 
ures that can be used, he said. Thes 
can be grouped under (1) alloys; (- 
protective coatings; (3) inhibitor 
and (4) cathodic protection 

The most fundamental method 
control is the use of materials which 
ittack. For in 


hy 


resist the COTTOSIVE 
stance, certain alloys, such as hi 
chromium or high-nickel steel, 
effective where no salt water 1 
duced, Stiff said 

Protective coatings include § ga 
nizing and plating; inorganic coatin 
such as cements and ceramics; plast 
and paints, wrappings, al 


| 


coatings; 
the like 

The majority of coatings used 
the oil industry are of the organi 
type, such as paints or plastics, Stiff 
said, 

The inhibitors are 
pounds, which form a temporary filn 


; 


OTgalk 


on the surface of a metal and insula 
it from the 
Difficulties arise, 
to select the best inhibitor for a pat 
ticular environment, and in gettin 
the imhibitor to where it is neede 
Corrosion can also be controlled 
by cathodic protection, Stiff said. Thi 
consists of impressing a negative 
rent on the metal to be protected 
order to retard the corrosive proce 
Anv corrosion that occurs affect 


corrosive) environment 


however, in- tryin 


] 


the “sacrificial” electrical anode 


Illinois Strike Stirs Old Area 


Completion of a_ strong-flowing 
producer has injected new life into 
the long-established Omaha area, 
Gallatin County, Illinois. 

James FE... Carter No. 1 John S. Ut 
ley, section 34-7s-Se, drilled as an out 
post 42 mi. northeast of the Omaha 
Dome Pool, started gushing oil whik 
the perforating gun was making its 
second trip down the hole to finish 
the perforation job 

he completion crew quickly got 
the well under control, and it flowed 
+8 bbl. of pipeline-quality oil per hour, 
even though only partially perforated 
and without the fracturing, 
which is common in the area 


usual 


The well is producing from the Aux 
Vases (Mississippian) formation at a 
depth of 2,750 ft. 

Ihe Aux Vases, one of the 
listed as the 


formation im 


lowe! 
Chester sandstones, 1 
most important single 
Illinois oil development, and leads in 


Phrough Oma 
tl, 


the state’s production 
ha field, the average thickness of 
formation is 20 ft 

John L. Lester, a Centralia (TI 
consulting geologist and partner in th 
venture, is credited with the sul 
face geology leading to the strike 

Lester says the ‘Tar Springs and 
Benoist sands, in addition to two shal 
low pays in the Pennsylvanian sectio 
also are productive in the area 


Another well has been completed 
at an almost equally good flow rate 

Carter’s No. 2 Utley is flowing 4¢ 
bbl. of oil per hour. Carter presenth 
has a rig drilling below 2,200 ft 
No. 3 Utley. 

Several geologists who have 
the area gencrally agree that the \ 
John S 
“best” oil well brought into prod 
tion in Illinois within the past | 
years 

Ihe strike has touched off a flurry 


Utley may prove to bi 
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What’s New 


California Legislator 
Hits Offshore Royalties 


A California state legislator 
charges that the state may lose up 
to $70-million in revenue because of 
present offshore royalty schedules. 

State Assemblyman Allen M 
| his charg last w 

pagers 


mnow ment l ! 


d VOI by Standard © 
lifornia and Tlumble © 
14 


had 


Dont ind 12 2 
Niiller vho had f 
ivi ird id ‘\W\ 
] l 
\\ 
ite that, on thi 
tate vield might 
7 O-million 
formula cor 
| ind ( 
rant d th ] l 


Omit 


that th 
in estimated 


‘Grasshopper Rig’ Designed for Italy 


Moore 


signed to meet Italy’s 13 ft. 1-in. height 


This unique Lee C, mast, de- 


limitation on motor vehicles, will raise 


to a height of 70 ft., and has a gross 


capacity of 200,000 Ibs. -The drawworks 
is a National T-8, powered by a General 
Motors 4082 engine. It is mounted on a 
Mack B61-S truck. 
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IN PRODUCTION 


A Louisiana state official says oil 
companies have told him they are 
not interested in bidding on Louisi- 
ana lands, including tidelands. 


) } th 


The proposed consolidation of 
Bethany and Blocker fields, Harri- 
son County, East Texas, has run into 
opposition 


A dispute over participating in- 
terests has held up agreement be- 
tween Phillips Petroleum Co. and the 
Blackfeet Indians over waterflooding 
of Montana's Cut Bank oil field. 

| st » Philly Cut Bank pro 
tendent iid last week 
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“Public unde rstanding of what A dle rican oil COMMPANHICS Arve doing OVECT=- 
to hye desired, 


seas and why their work is important to every citizen i 


We mould likce ove people to know about Ol) activities. We would lilce 
them to realize we try to be good quests in host countries. We would like 
them to appreciate that our operations represent the American brand 
of private enterprise in many critical areas where the demonstration of 
these principles has a great effect upon our country’s relations with the 


vest of the world.” 


STANDARD OIL COMPANY (NEW JERSEY) 


AND AFFILIATED COMPANIES 
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"cardwell 


V-SERIES MUD PUMPS 


- 
s 
s 
‘ 
‘ 
. 


The V1500 is the largest in a new line of quadruplex @ Terrebonne Parrish, Louisiana; Township 21 South, 18 
As : East-South Quarter of Towns! iip. Estimated well depth: 

plunger pumps specifically engineered to meet pres- 16.000 fe. 

ent day requirements of modern drilling techniques. » Cubeinn Comic. Danes 6 ee Seth ob ie te 


Lighter and smaller than any comparable large Tounsnip. Estimates wen cept: S5000 © 
4 ? an é c é é , » are ; 4 ° . 
6 : I : e@ St. Mary cecil sh, Louisiana; Ramos Field. Estimated well 


horsepower unit on the market, this compact depth: 17,000 ft 
1,500-hp pump handles from 290 to 670 gallons For specific site locations, contact Cardwell Manufacturing 
per minute (at 3,280 to 4,000 pounds pressure) ) with Company, 2010 South Coast Building, Houston, Texas. 


5!4-inch plungers. Plunger size can be changed This dramatic new concept in pump design 
quickly and easily on location and the pump brings you these vital improvements! 
* LESS WEIGHT 

Model V1500 weighs only 23,500 pounds. 
* LESS WEIGHT PER HORSEPOWER 

Weight ratio is only 16 pounds (approx.) 

per horsepower. 

LESS MAINTENANCE COST 

No liners or pistons. 

LESS SIZE 

Occupies less space than eight-foot cube. 


LESS FLOW FLUCTUATION . 
Single-action design provides even flow with 
all plunger sizes. 


Complete operational data and detailed 


specifications are available by writing direct 


Cardwell’s new 1500-HP. pumps are now in actual use — ; . ; a 
and available for inspection at the following locations: to: Cardwe ll Manutacturing Company, Box 2001, 


tailored to any practical volume and pressure re- 
quirement. Model V1500 is now in production at 
our Wichita plant. Models in the 700-hp and 
100-hp classes will be available soon. 


Cardwell VIGOO at Hitchcock Test Base 
— site of more than 500 hours of intensive testing. 


7 . ‘ichita, Kans: rt th y al Ce e 
@ Plaquemines Parrish, Louisiana; Township 19 South, 28 Wichita, Kansas — or through yous local Cardwell 


East Section 31. Estimated well depth: 18,000 ft. representative. CONTACT US TODAY! 


V-SERIES MUD 


For tomorrow’s equipment - keep your eye on Cardwell today 

















Plunger Size 


PERFORMANCE 


512” 


4 YA" 
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... are ready to roll by tank car or 


tank wagon from nearby shipping points. 


DIETHYLENE GLYCOL 
TRIETHYLENE GLYCOL 


fi 


MONOETHANOLAMINE 
DIETHANOLAMINE 
for: 


Natural Gas Sweetening 
Refinery Stream Sweetening 
Sulfur Recovery 

Gas Dehydration 

Carbon Dioxide Absorption 


Bulk shipments range from 1,000 to 4,000 gallons 
in tank wagons; from 4,000 to 10,000 gallons in 
tank cars. 

Jefferson’s compartmented tank wagons and 
tank cars permit combination shipments of 
smaller amounts— reducing storage re- 
quirements and inventory problems. 


Call your Jefferson office for further 
details on the use of monoethanol- 
amine, diethanolamine, diethylene 
glycol and triethylene glycol in 
your gas-scrubbing applications. 
Jefferson Chemical Company, Inc., 
1121 Walker Avenue, 

Houston 2, Texas. 


Essential Chemicals from Hydrocarbon Sources 


offers 
oo 








CHEMICAL COMPANY. INC, 


HOUSTON + NEW YORK + CHICAGO « CLEVELAND + CHARLOTTE + LOS ANGELES 
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JEFFERSON 


CHEMICALS 
“iw, 


Ethylene Cxide, 

Glycols, Dichloride 
Ethanolamines 
Morpholine 
Piperazine 
Polyethylene Glycols 
Nonyl Phenol 
Surfonic® Surface-Active 

Agents—N Series and 

TD Series 
Ethylene Carbonate and 

Propylene Carbonate 
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meeting with the tribal council 
“may 


ifter 


that agreement come within a 


VCar OT so.” 

The tribe has been that 
estimated production— tribal 
could be increased up to 18 
bbl. through waterflooding 
holds 124%2% rovalty 


field. 


told 
mostly 
OWT d 
million 
The tribe 
est in the 


inte! 
. 


Proposed changes in regulations 
governing withdrawal of public 
lands for federal purposes have been 
announced by the Interior Dept. 

The amendments would meet th 
requirements of a new law, which call 
for congressional Defens 
Dept. withdrawals of 5,000 acres o1 
more 


iction on 


The proposed changes are d 
signed to speed up decisions on other 


ipplications for land—such as oil an¢ 


gas leases covered — bi government 


withdrawal requests 


A total bonus of $567,813.36 was 
paid last week for 21 tracts of Con- 
solidated Ute Indian lands in Colo- 
rado. 

Out of 24 tracts offered, 
bid upon, totaling 33,398 act 
per-acre bonus of $17 
California Co 


$55.78 


INCTALC 


Phe 
bid 
which includes 
33n-l2w and 
Count 


i ide 
for 
almost 76] 


33n-13w, 


per acl 


La 
+ 


Legislation imposing heavier penal- 
ties for water pollution in Texas is 
predicted by Joe Carroll Assistant 
Attorney General 

Carroll savs the leg 
1h} ike prove 
produced with 


hit 


wate! 


rislature 
that salt 
not 

ind lake 


onshore 


lil 
opel itors 
he ng i] 
at 


opera 


oil is 
lowed to pollute stream 
10 ot 
tors are guilty of fresh water pollution 

Because of this bountiful 
rains, temporarily diluting the pollu 
he doubt 


laws will come during 


Texas’ 


SaVs 
year’s 


tion problem, Carroll say 
that corrective 
thc 
Januar 


coming — legislature cession 


Louisiana's Gov. Earl Long has 
signed into law the bill boosting gas 
severance taxes from 0.3¢ per |,000 
cu. ft. to 2.3¢ (PW—Nov.21°58,p10 

The new levy replaces the contr 
gathering tax suspende« 


versial 2¢ ga 
bv the state 
session 
Suspcusion of the tax 
August, 1960, at which time 
gas severance tax will expire 


legislature at a speci 


end ill 


¢ of the 


wil 


] 
I 
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Drilling Highlights 


West Texas—Phillips 
Co. No. 1-A Harral 
126, T&STL survey 
flowed 24.6-million cf/d on 
test l¥2-in. choke 
forations at 14,590-67. ft 
Wolfcamp. ‘Th 
Phillips’ thre 
tests: it was 
tbout 25 mi 


In 


section ¢ 
Pecos ( 


l 


through 


COVETV Is 
Pecos (¢ 
drilled to 
cast of Puckett ga 
Garza County, Shell 

No. 1 Sims et al ction S75 
7, H&TC survey, 2% mi. « 
I'cas flowed 167 bd 
various-sized choke md perto 
it $,075-S2 ft. in the Pennsvh 


l'ests 


ounty 
19.0 


poo!, 


continu 


iiformia ¢ 


10-38 


Wyoming— ! lic ¢ 
1 Government tion 
County, was complet 
ot 6-gravitv oil tl 
choke ane erroratye 
210 f 
dril 


lh remont 
56 b/d 
1+ 64-in 
the Wind Ri 


ibin di 


ih 


OM 


Oil 


Petroleum 


block 
ounty, 
+-hour 
d per 


in the 


of 
deep 
20 ft., 
field 
Co 
block 
ist of 


through 


rations 


ian 


o. No 
n-Yow, 
ed for 
ough 
ms im 
t. The 
led to 


which wa 


discovered 1] on iorthwest 
outh 


| produc tion 


Montana 
Hla ig | 
County, 1 


th 


Th disc 
Outlook 


VCars IO 


outhw 
field 
ifter 


ib indonec 
the 


I iting 


ippian 


Nh 
Hop 
2 Gulf State 
sect 50-1 5s-] 
arish, flowed on test at 
million cfd plu 
gravity ite 
hoke and perforation 
hie 
Lal 


South Louisiana 
cl Corp 


Ippl 
ind 
| ind X 
. Lat 
the 

bd 
through 

it 12 


nn 


conden 


discovery is | 


Bo uf fie ld 


Hil 


Oklahoma—USSRAM Expl 
Co United State Smelting, R 
« Mining) No. 1 Gi 
1On-2e, Pottawatomie Cx 
red 4,300 ft. of oil 
oil-cut mud on 90-minute test 
Pennsyl L616 ft 
prospect 1s 2 ! north 


Shawnee Lake fiel 


nh 
ind 


ian at >, 


California 
16 Norn 
Kern Cor 


+] 
\ ul and | 1 f 

912 hours through 1|-in 
perforation 
9,940-10,010 ft. in the Vedder 
Mountain View 


ind 


pav for 


1 new | 


rate 


659 


outhwe 


int, ti 


it )S56-SS ft 


Nearest 


+ 
l 


She 11 han 
LOO 
TT ( Winn 
OSI onia it 9590-414 


bd 


est 
| two 


Mi 


River 


Natural Ga 


Indu 
murche 
oft 
of 4 
M4-1n 
S5 ft 
t of 


oration 


nhning 
m5 
tt. of 
of the 

Ih 


ad of 
choke 
ind 
ind, 


field 


Making Mud Behave 


Drilling mud can destroy an ordinary 
valve. Control of the highs 
pulsating pressure in mud lines was a 
bother until Cameron per- 
Flex-Seal Mud Valve 
Phis design was 
Today the 
with certain innovations is saving time 
drilling 


inter- 


abr isive, 


constant 
fected the 
twenty years in 


ago 
Instant success same valve 
almost: every 


New 


original design 


and MIOneyY 
rig the 
changeable with the 
make the Flex-Seal rigid during repair 
remarkable 


On 


in world parts 


and extend its already 


resistance to wear 


For durability, ease of repair and all- 
round economy, especially on remote 
locations, COUNT ON CAMERON 
Flex-Seal Mud Valves, the driller’s 
friend for twenty years. 


Flex-Seals are manufactured 
United States, England and 





the 
France. 


IRON WORKS, Inc. 
P.O. Box 1212-Houston, Texas 
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DEPT / Processing & Petrochemicals 


Sewage Can Aid Water-Short Areas 


Use of treated sewage-plant efflu- 
ent for cooling and for process water 
is becoming increasingly attractive 
to processing plants in water-short 
areas of the country. 

\ dependable ai 


& 
a 


“COLD PROCESS” TREATMENT of sewage begins with 
pended organic material, such as in this Reactivator, made by Graver Water Condition- 


ing Co. This may be followed by water softening to make purified process water. 


1 clarifier to remove sus- 


Sewage water is already pretty 
clean when it ieaves the municipal 
treatment plant. But it still contains 
impurities that must be removed be- 
fore it's suitable for process plant 
use 





oY : 

ls must ; a7 . f . aio ee . i 
effluent ee % in : ge -~_- : 

nt foul 1} ; 


hanger or “HOT PROCESS” TREATMENT is similar in principle to the cold process, but cannot 
produce as pure a water as the cold process. Shown above is a Graver “hot process” 


clarifier (left) which is followed by “hot zeolite’? water softeners (right). 
To use sewage-plant effluent, a 


processing plant must install two 

types of equipment—for clarification 
and sometimes for water-softening. 
Ih | ato mit removes su 

i the efluent and 

tion oftens the 

high purit wate! 

feedwater, the 


clarification be followed by water with chemicals, and separates 
oftening un remove the 


the accumulated sludge from the 
mainder lica and the “hard” water. 
minerals, su calaum and mag In a typical cold-pro R p also help 
nesium clarifier made by sTAVCT t ended material to flocculate 


Both clanfcation and 
be done in “cold” o 
Phe cold system, howe 
idaptable to the production 
pure water, and thus is m 


] 


used 


A clarification unit treats the raw 


fluent, and 


ulated in an 
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The water-floc mixture then usually 
rises upward through a shallow bed of 
“polish’ the 


suspended sludge to 


water. However, in some cases polish 
ing is omitted, and the water is d 
canted from the sludge, t]| 
to a 
A sludge scraper removes sludge t 
a central pit for discharge, and th 
leaves the clarification 
further treatment 


goimeg dire 


collector svstem 


clear water 


units for use o1 


Softening of the water can be 
done in several ways. It acts to re- 
place “hard” minerals with ‘'soft'' 
minerals, or to remove minerals en- 
tirely. 

Though the 
softened to 
further softening is needed to mal 
usable boiler feedwater 

When extremely — pure 
needed, as in the case of high 


have becn 


clarific 


water ma\ 
a degree in the 


wate! 


pressure boilers, demineralizers mat 
used to treat water from thc 
The demineralizer 
ful minerals, such as calcium, magn 


larifi 
removes all ha 
sium, and silica, from the water 

critical uses, satisfactor 
boiler feedwater can be produced | 
zeolite 1On han 


kon less 


means of a 
treatment, which replaces calcium 
magnesium with sodium 


The sewage-effluent treatment may 
be conducted as either a "cold" sys- 
tem, just described, or a "hot" 
system. 

In som 
cheaper than the 
the hot produce 
highest-puritv water unless 
the hot 
subsequent 


cases, the “hot” 
“cold” syst 
system cannot 
water from 
clarifier is cooled to. all 

demineralization instead 
softening 

“cold ind “hot 


k on the 


of mere zeolite 

In general, both 
svstcms Wo! 
except that 
clarifier for flocculant 
is not needed in the hot svstem 


“cold 


system requires sp 


same principl 
within th 


growth u 


recirculation 


zeolite” is similar to zeolite, 
but the “hot” 


heat-resistant ion-exchange resin 


The chief selling point for treat- 
ment of sewage-plant effluent is its 
relatively low operating cost. 

One large southwestern petroch 
recentls idopted 
treatment for just this reason. Th 
about + 
of water a day for its re 


cooling-water svstem, and for makeuy 


cal processor 


plant necded Sanillion ga 


irculatin 


boiler feedwater. 

\ comparison of 
fresh water (the 
treated to 
orgamic matter and mineral how 
that it would cost $350,000 for equip 
ment to treat fresh water and $40 
VOU for equipment to 
wate! 

But the 


effluent 
latter 
TCIIOVG dis 


SCW Ag 
ust 


sol ed 


Versus 


ilso le 


treat Wade e 
comparison also showed 
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that on an opcrating basi t would 
ost 63¢ to treat 1,000 gal. of fresh 
iS opposed to nly OUe to treat 
cfhuent. So. th 


water 
1,000 gal. of sewage 


processor chose the latter 


However, use of this kind of water 
reclamation requires a large enough, 
reliable enough, and close enough 
sewage plant. 

Graver Water (¢ 
eading manufacturer of 
for treating sewage-plant cfhuent, list 
these governing ctor | 


whether 


mditioning Co 1 


equipment 


ih’ ¢ 


1 cnough to suppl 
ndustrial plant's requirement 


e “Cost of prox ing the efflu 
nt, including transportation te 
must be | than th 


ternative suppl 


T use, 


e “The municipal plant must | 
casonably consistent 


ble to deliver a 
quality of effluent 
the particular industi 


he company also poll 
‘age? 


uitable for reuse 


its out that 


int effluent usually high in 


\atural Gasoline 


The future role of natural gasoline 
in motor fuels should be bright. How- 
ever, ever-increasing octane num- 
bers will force natural gasoline to 
assume the role of a feedstock to 
octane-upgrading units rather than 
of a mere blending stock, accordin 
to W. N. Hagl 
Oil Co Del 

Natural 
in unportant 

otor gasolin 
number of n 
poorer and po 
iscline pool, ma 
letely discontim 
their us OF tat 
blending stock, Hla 
Panhandle-Plain 
the Natural G 

it Amarillo, ‘I 


Use of natural gasoline as a blend- 
ing stock for motor fuels will fall off 
as gasoline octane numbers rise to 
the upper limit possible via catalytic 
reforming. 

\t present 
the only commot 
to mect o1 
quirement 


the refiner 


if octa 
ar Ih ind 
The « 


reformat 
num will 


unmontia, Which corrodes brass fittin 
Normally, the cla 


remove 


in boiler system 
fication-sottcning svstem 
wnmonia 

Graver adds that an 
ilternative supply of water shi 
ilwavs be available to the proce 
case the sewage plant effluent bec 


cCiunecl 


poisoned temporarily 


Sewage plant effluent is only on 
of many additional water “'sources’ 
a processor must consider before 
making a final decision. 

In SOTTIC CASCS, proce 
found the 
by practicing greater 
In others, 
ing water cases the burden on hi 


answer to water hort 


CCOnOM 
watcr us¢ recveling of 
water supplies. 

Some 
water, and 
in the 
with the 

Air-cooled heat exchanger 
standby for southwestern natural 
line plants, are 
sidered by many 


compan reclaun =p 
their wells to 
recharge thi 


allow 
winter, OT 
reclaimed water 


1 
pcing 
proce 


reduce proce 


A Feedstock ? 


where around a 95 clear octane n 
ber, Hagler 1\ Above thi 


viclds and catalyst life declin 


idly 


Three choices are open to the re 
finer who needs more octanes after 
catalytic reformate is at its ceiling. 
He can continue to cut back the 
amount of natural gasoline he uses 
in his gasoline pool; he can decreas¢ 
the amount of premium gasoline he 
makes; or he can add new processing 
units. 

Phe first two choices may aff 


the prob 


sOlution to 


Hagler, 


larly desirable or even po ible 


temporary 

But, savs neither 1 

a long period of time if a com] 

wants to hold it ik 
Phe third 


units, 1 


volume 
cli ICC’, 

more attracts ) 

mid plan Not 
the prope! election. of proce 


ible the 


octane race 


opcration 


refiner to keep abr 
While maimtaming h 
ume of gasoline, but natural ga 


can be brought back ito the ] 


The first process unit addition for 
an average refinery that wants to 
keep up with octanes and gasoline 
volume is alkylation. 

With alkylation as a 
tunes, the refiner can case off 
forming severity (thu 
id catalyst life and 
into the gasoline 


creasing 

bring na 
Lad oline back 
ln fact, it will be possible to 
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1 ome hat i} ga e than be 


I] gle I 


Sooner or later, as octane num- 
bers rise, additional processing will 
be needed. The next logical step here 
would be pentane isomerization— 
using natural gasoline as a feedstock, 
Hagler sav 

I hi videspre | ed for pentan 


What’s New 


Canadian Export Gas & Oil, Ltd., 
has completed a gas liquids recovery 
plant and gathering-dehydration sys- 
tem in the Steveville area of Alberta, 
120 mi. east of Cal 

Phe plant l lica gel in two 

| pore VCI hvdrow irbon 
irbon purging 
lrocarbons fron 


ill pro 


rption 


Initial cost 
ibout $125 
ind dehvdra 


somenzation is well in th 
to Hagler. Howe 
ome isolated exampl 
day. Phillips Petroleum ¢ 
1 Penex unit 
Product 


gasoline 


cording 
yf 


The next step, after the other units 
can no longer meet rising octane 
number requirements, is not so clear. 
The answer might lie in a butane de- 
hydrogenation-butane isomerization- 
package, rding t 


tance, has 
Universal Oil 
Phillips, ‘Tex., 

he most significant f 
is that 
one info us 


pentan alkylation 


when 
natural gasolin 1] 


IN PROCESSING AND PETROCHEMICALS 


Canada Ltd Grea 
(ils, L.td.. and Georgi 
Ltd 


Cuba might get a $20-million in- 
vestment from Belgian businessmen 
to process oil from mineral asphalts. 

According to Joaq un Saen 
dent of Banco Na val d ( 


West German refinery and hydro- 
genation plant production rose 29°, 
Belgian interest ha in the third quarter of 1958 over the 
terms of S20-million t corre sponding 1957 quarter. 
ind would grant Cub " - lot { Scala 
buv out th Belgia 
di ired 

Cuba has larg 
isphalts at Mariel 


A tremendous rise in world plas- 
tics production during the next ten 
years is forecast by H. E. Hum- 
phreys, Jr., chairman, United States 
Rubber Co 

\\ 


Construction has started on the 
Rotterdam refinery of Esso Neder- 
land N.V. 


( 


timated at 


Cities Service Gets New Cat Reformer 


A new platinum-catalyst catalytic re- 
former is now on stream at Cities Service 
Oil Co.’s East Chicago (Ind.) refinery. 


Feed capacity of the unit is 7,500 b/d of 
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straight-run gasoline. The catalyst used 


is the Sinclair-Baker type. Feed prepara t t t ngineering and 
Badger 


Hague 


tion for the unit is by means of a sulfuric 


N.\ f Th 


acid treater. 
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wih TARSET 


ON’T let crude oil corrosion eat away your 
D investment in costly storage tanks! You can 
control these corrosion losses now with Pitt Chem 
TARSET, a proven and relatively economical pro- 
tective coating. TARSET is the patented coal 
tar-epoxy resin coating which is backed by four 
years of service experience in the petroleum 
industry. 

A cold-applied coating, TARSET can be applied 
with conventional coating equipment. It sets up 
quickly to form the hardest, toughest coating of 
its kind ever produced from coal tar. It adheres 


* PITT CHEM 
Think Forse Coal Tar Coatings 
; * PITT CHEM 
of The Coating S “Insul-Mastic’’ Gilsonite Coatings 


tate Lost! & PITT CHEM 


“Tarset’’ Coal Tar- 
Epoxy Resin Coating 

PITT CHEM Industrial Coatings are available through 

leading Industrial Distributors. See the “Yellow Pages.” 


PROTECTIVE COATINGS # COAL CHEMICALS © PLASTICIZERS 
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so well to tank interiors that it is almost impossible 
to remove from the metal. 

Try TARSET on the interior of the next crude 
tank you erect or recondition. Once you see what 
a remarkable job it does there, you'll specify 
TarRSET for the protection of separators, treaters, 
salt water disposal tanks and other places where 
corrosion prevention has been “impossible.” 

TARSET is now available through your local 
industrial distributor. He has the know-how to 
help you solve your toughest corrosion problems. 
Call him today! 
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White’s Superior 
HIGH COMPRESSION* 


GAS ENGINES 


... for all oil field jobs . . . compressors, 
electric generators, drilling, production, 
pipeline pumping, and repressuring. 


White’s new developments in the G-510 and G-825 gas en- 
gines include new piston crown contours, new cylinder head 
intake passage contours, and more efficient combustion 
chamber cooling. These improvements achieve greater fuel- 
air turbulence, higher compression, more thrust for higher 
torque, longer valve life, and less fuel consumption . . . re- 
sulting in important fuel savings. 

Outstanding design simplicity eliminates high mortality 
parts. Rugged, high-quality construction requires fewer re- 
placement parts . . . maintenance and repair costs are re- 
duced to a minimum over a long engine life of dependable, 
continuous, heavy-duty service. Get complete information 
from leading oil field distributors, White oil field representa- 
tives, or through White Diesel Engine Division. 

*High compre n engir 


propane 


lesigned for natural gas or 


Standard ratio engines also available. 


Superior 6G-510, compact, six cylin- 

der power unit (above) Superior 8G-825, 
eight cylinder power unit in direct 

drive compressor package (below). 





model \9 linders | rpm | continuous } intermittent| maximum 
4 4 : oie 


6G-510| 6 1000 412 


6G-825 | 6 900 465 ' 590 
8G-825| 8 | 900] 62: 705. | +790 
White's conservative ratings indicate actual usable horsepower 
performance of standard stock engines equipped with radiator. 
No correction necessary to 1500 ft. elevation and 90°F. 


DIESEL 


WHITE DIESEL ENGINE DIVISION, THE WHITE MOTOR COMPANY, Plant and General Offices: Springfield, Ohio 
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Cairo Outlines Five- Year Oil Plans 


CAIRO—The United Arab Repub- 
lic's immediate oil goals emerged 
last week when Cairo revealed plans 
to spend $206-million on oil projects 
in Syria and Egypt. Most will go into 
distribution and refining — facilitic 
plus establishment of a petrochemica 
in Igvpt 

total, $130-nillion will b 
spent in Egypt under the current bive 
Year Industrialization Plan. Drillin 
refining, transport, and petrochemical 


] 


industry 
Of th 


plans an 
General 
Plan 


sp iit 


included in 
nounced in Cairo by. the 
Authoritv for Execution of the 
Phe other $76-million will be 
on five Svria. ‘The sum 
wcounts for nearly half of a separate 
five-vear plan to be started there n 


projects ITC 


projects im 


+ 
VCal 


The plans for Syria include con- 
struction of a pipeline outlet for the 
Mehhall-Atlantic oil discovery. But 
drilling plans are not mentioned in 
the list announced in Damascus b' 
Aziz Sidki, the UAR’s Central Ind 
try Minister 

Thi k Wes 
how “irrevocable” Cairo’s cancellation 
of the oil permits held by the J. W 
\Menhall 
Refining, 
interest in the 
that it will press to protect its inter 
in the discovery, located at Ka 
in northeast Svria (P\W—Nov 
poy 

Qn the other hand, the UAR hia 
indicated that all future oil develoy 
ment in Svria would be carried out bi 
the government. Svria has b¢ 
to get Soviet exploration 
a general cconom g 
concluded with the Russian 
last vear before it joined the UAR 
So far as is known, the oil aid 
has not been specifically implemented 
to date 


some question on just 


company may be. Atlantic 
which holds nearh 
permits, has declared 


aid unde I 
ment 


pact 


Five projects are listed for Syria's 

$76-million plan. They ar 

e A crude oil line from— th 
Karachok ficld to a Mediterranean 
terminal, at cither Lattakia or ‘Tartou 

e A small refinery at Kamishhi 
near Karachok, to serve Jezira province 

e A products line from the 
ernment refinery the Czechs are 
ing at Homs to the northern indu 
trial center at Aleppo, via Hama 

e A products line south from 
Iloms to Damascus 

e Tank farms in the 
tribution centers of Syria 


build 


: ] 
Widinh dl 


Financing for the Syrian projects 
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has not yet been announced, but it is 
believed [:gyptian state banks will 
their Then, too, there is 
the still-unanswered que ibout 
Soviet aid for Syria 


have share 


tion 


A large part of the $130-million 
plan for Egypt will be financed under 
recent economic-aid agreements with 
the Soviet Union and West Germany. 

Ihe Soviet pact is a loan. The 
West German pact is for credits total 
$100-million, to be 


through its 


ng 1K irly ual 
intced by 


INISUPATICE 


The $130-million Cairo has ear- 
marked for oil projects in Egypt will 
be split among many projects. Ili 
oficial list 

e SlS-million — for 


Bonn 


fund 


export 


exploration 
lrilling, and oilfield development 

e $13.5-million for expansion of 
the government’s 28,000 b/d refiners 
it Suez. When completed, it will have 
1 new 20,000 b/d primary distillation 


] 


unit, a 3,200 b/d lube oil plant; and 


mas separation | lant 


e $3-million expansion — of 


the new 4,200 b d refinery at Mes 
near Alexandria 

e $13.5-million for a 
network from the oil-producing area 
ilong both sides of the Red Sea « 
to the refineries at Suez 

e $4.5-million for oil jetti 
Sucz and on the Nile River. Egy) 
General Petroleum Authority. i 
rently negotiating with the West 
German firm of Mannesmann A.G 
for construction of the pipelines and 


pip lin 


yctties 
e S7-million for 
e S6-million for 
e $27-million for 
cal industry, to be partly financed b 
the Sovict loan. ‘This will 
S9-million polyethylene plant 
e $30-million for a coking plant 
for which financing has not vet be 


tankers 
tank 


a petrochem 


farm 


11i¢ lud 


announced. 
e S7-milhon for 
industry. 


1 carbon bla 


When all of these projects are 
completed, Egyptian sources say, 
they'll save Egypt $55-million an- 
nually in foreign exchange. 








San Jorge Gulf 


Comodoro 
Rivadavia 





SOUTH AMERICA 


ARGENTINA 


Area 
Shown 











U.S. Firms Get Set in Argentina 


BUENOS AIRES—Pan 
International Oil Co.'s preparations 
to start drilling in Argentina are 
proceeding on schedule, despite a 
cloud of political tension that still 


American 


hangs recent oil 


with U.S 


three 
deve lopm«¢ nt contracts made 


ovel the 


hirms 


Ihe contracts cover four area 


map )—assigned to Pan Ameri 
Carl M. Loeb, Rhoades & Co 
Union Oil Co. of Califormia 
Chubut and Santa Cruz province 
Pan American will be the first to 
start drilling before — the 
end of the year, spokesmen in Buen 


\ires predicted last week 
25,000 ton 


probably 


Shipments of some 
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hic hin 
yperation 
it Como 


] hye tran ported 


The equipment now being brought 
into Argentina includes ten rigs— 
twice the number required during the 
first year by Pan American's contract 

\\ Nov.14'58,p 10 

Pan Am itted to 

tii } ti 1 


drill fift 
i the first vear, 10 
t Cerro Dragon 
emiproved 
generally north 
? Am ontract 
Operations of the other two U.S. 
firms are less advanced at thi 
Loeb, Rhoad ‘ » start 


rimater 


Meanwhile, Argentina's President 
Frondizi seems to have won the first 
round, at least, in a battle to uphold 
his oil contract policy. 

\ 19-da trike | ( 


Pauley Reports 


Jordan Show 


Edwin W. Pauley, who still retains 
an interest in the Jordan exploration 
venture now taken over by Phillips 
Petroleum, declared last week he is 
“definitely encouraged" by oil shows 
there. 

Paulev told PerroLteuM WEEK t 
itions if PI 
lips should exercise an opti 
draw air L.os Ange le 

ud that Paulev Petroleu 

tained a 9.6 interest in th 
mu the concession that 

to the Pauley interest 
Phillips Petroleum 


, - 
quired a 5U 


he would continue oper 


interest 
ently acquired anothe 
total of 90.4%. With 
I ed by Jordan, Ph 1] 
cration and all presen 
It now taken 
th third wildcat on th 


Pauley revealed that the second 
wildcat on the concession had oil and 
gas shows “all the way from 6,000 ft. 
to 9,500 ft." 

This was the N 1 Ra 

d 10 mi. north of J 
rried to 10,400 ft 


After more seismic work in the 
area, further drilling is definitely 
planned on the same structure, which 
is one of the three total] lift t 
“huge’ tructures = drill 
Pauley said 

Ihe initial wildeat. N 


First Soviet Crude Delivered to Japan 


Crude oil from Sakhalin, originally 
developed by the Japanese, is making its 
first appearance in Japan since the Soviet 
Union’s postwar reoccupation of that 
island. 

The 10,000-ton Soviet tanker Sovets- 


kaya Neft is shown on arrival off Shikoku 
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Island with the first trial shipment for 
Taiyo Oil Co. A small independent re 
finer, Taiyo is the first Japanese company 
to import Russian crude under last Ds 
cember’s Soviet-Japanese trade pact (PW 

Oct.17°58,p53). Price of the 33-34 
gravity crude is $16 per ton, c.i.f. Japan 
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Phillips is committed to drill two 
more wildcats in addition to the cur- 
rent third test on the concession. It 

t t ts agreement 
! f it cl The third 
NN i] 1 | ncountered 

lation. It had 


The concession covers one-third of 
Jordan. The status of the country's 
other two grants appears ambiguous 
at the moment. 

Bot f t fheially grant 


\I 


[rag Wants to Export 
Newly Acquired Oil 


The Iraq government is preparing 
to export crude oil from the small 
British Petroleum Co. concession that 
s being terminated this week. 

| rh | 

Bl | 


The government has asked Iraq 
Petroleum Co. to transport crude "in 
the amount of 20,000 b/d" through 
the company's pipelines to the 


Mediterranean. 


| th 


The government said it plans to 
build a pipeline from the producing 
field to tie in with the IPC network. 
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What’s New 


U.S. Major May Enter 


Sahara at Last 
SAHARA—Jersey Standard and 


Cie. Francaise des Petroles have 
asked approval of a joint-venture 
pact for Sahara exploration under 
which the U.S. major would be 
operator. 

ach partner would have 50 
terest ine thy 720-sq mi. barg O 
ental, the “astern Sand Sea” alon; 
the ‘Pumisia for which CIP 
has had an application pending sin 
1956 


border 


January, 

Phe long-awaited pact was pa 
to the Direction des Carburant 
Pans, last week, after more than 
vear of dickering on control of iit 

ts and operation It wall al 
approval of the DeGaull 
e 


JAPAN—Japan's leading _ inde- 
pendent oil firm said last week that 
it is interested in concessions in 
Africa and the Middle East in part- 
nership with western oil companies. 

S. Sugimoto, general manager of 
Maruzen Oil Co., said Japanese com 
panies do not, by themselves, have th 
resources, the markets, nor the tech 
nology for such project 

He said the id Brit 
ish and American companics by taking 
some of the onus off them in Af 


Japanese can 


Asian area 


WEST GERMANY—Work has 
started on British Petroleum Co.'s 
new 100,000 b/d Ruhr refinery, 
located some 15 mi. north of Dui 
burg, at Dinslaken. The 
lated for completion in the 
of 1960 


The new refinery will produce high 


plant 


lutumn 


octane gasoline, aviation turbine fucl 
diesel oil, gas oil, fuel oil, ane hem 
cal works feedstock 


LIBYA—An award of a 9.8-million- 
acre concession in the Fezzan to 
Deutsche Erdoel—the first to go to 
a German independent—was offi- 
cially confirmed in Germany this 
week, 

Another German firm, Gelsenber 
Benzin, is participating in Soconv’ 
Libya operation (PW —Jul.11°58, 
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AROUND THE WORLD 


Z A third (; 


rath, has had an 
ng for a vear (P\W—Mar.2S'5 


INDIA—India will get Soviet oil 
products and drilling equipment 
under a five-year trade pact signed 
last week. 

No specifi 
\loscow savs a 

1 Indian rupes 
desire of both ec 


ds trade 


ETHIOPIA—Not much is expected 
to result from Ethiopia's suggestion 
that a Japanese company take over 
concessions in Eritrea formerly held 
by the Italia 

Although the Japan government 
hia been appr hed by the Pthi 
yans on the subject, a Prrrorreuns 
Weer check in ‘Tokvo shows. littl 


{ { Wong J I ipa 


MOROCCO—Construction will 
get under way “in the near future’ 
on the joint $20-million, 20,000 b/d 
Italian-Moroccan refinery, under th 

nt Morocceo-Agip Mineraria joint 
nture oil igreemecnt P\\ Au 


confirmed 
inf is not ¢ 
id that Agi) 


i] in th 


BRAZIL—Brantly Drilling Co., of 
Midland, Tex., has been awarded a 
contract to drill 25 wells in the east 
coast state of Alagoas for th 
crnment’ Pet 


ISRAEL—British Petroleum Co. and 
Royal Dutch Shell will complete their 
withdrawal from Israel with sale of 
their jointly-owned 80,000 b/d Haifa 


refinery to the Brith 
bought them marketin 
Isracl this spring 

\s announced thi week. the I 
operating at 26,000 b d, will be tal 
over for an undisclosed price by Ty 
headed by British 
partment store magnate Isaac W 


Investments, 


Ol 


PAPUA—A 9,500-sq. mi. conces 
sion for a Murphy Corp. affiliate in 
the area of the recent oil find by 
Stanvac-BP seems virtually assured 
this week (PW —Nov.2] S,p rf 

‘The acreage, which extends 5 
into the Gulf of Papua from Dan 
Oroi, was applied for by Cam 
Nomunees Pty., Ltd., owned 
Murphy, and 25% each by lan M 
harlane of Morgan, Stanley & ( 
New York, and Charles Ord & Minet 
\ustralian stock brokes 


IRAN—Pan American Interna 
tional Oil Co. will spud its first off 
shore wildcat in the Persian Gulf by 
next July. 

Drilling contract for the dec 

to around 16,000 ft l lated t 
to Scacat Marne Drilling Co., a | 
Lebanese company recently form 
Southeastern Drilling Corp., Da 
Purnbull & Zoch Drilling Co., Co 
Christi: brank G. \icClintock, ‘| 
ud = Contracting & Pradin 
Beirut 

Seacat will use a DelLong-tyy 
hore barge that has hywdranuhi 
md can operate im 150 ft. of 
It will mount a heavy Idec 
can dnill to 1$,000-: \) 


LIBYA—With an eye to cutting 
drilling costs, Texas Gulf Producing 
Co. is negotiating with ‘several com 
panies" for joint drilling here. 

\ ‘Texas Gulf Producing 
Libvan Amencan Onl, in 
Grace Co. lias an interest 


four unsuccessful wildcat 


VENEZUELA—Dr. Julio Diez has 
succeeded Dr. Carlos Perez de la 
Cova as Minister of Mines & Hydre 
carbons. Ile will scrve until the 
ional government teps «a 
bly ain Januar 
Dr. Diez, forme federal 
i wealthy 4 Carol 
ver, former pre ident of th 

tock exchange. Ile is a leading 
orter of the presidential candid 
of Rear Admiral Wolfgang Larrazabal 


CONCTHOL I 
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Will Free-Piston Engine Pump Crude? 
Iraq Petroleum Co, is so sure that free-piston engines . that the t 


will prove eflicient pipeline prime movers that it will 


soon install the first such unit on a pipeline. 


There's now good reason to believe 
that the free-piston diesel engine will cnr 
have application as a pipeline prime 
mover—and before very long. tur ( | itit f The 


pote ntial of the heavy-duty 
| 


free-piston engine has also been rec- 
ts: th ognized in this country. 


The free-piston engine has been 
creating quite a stir in European en 
gineering circles recently 


| { 


Iraq Petroleum Co. has just or- 
dered the first such unit in the world 


for use on a crude pipeline. 
1p ' 
if 


Ethyl Starts Ocean Piggyback 


This improved, speedy way of tran ound. The tanks are trucked to dockside 


porting specialty products is being used 1 ship’s hold. At the port 


by Ethyl Corp. to ship tetraethyl lead on, they are loaded on another 

compound by water. The new truck-ship- trailer for the trip to the oil com- 

A special advantage of the free- truck piggyback tanks were designed by 

piston engine for pipeline use is that Ethyl 

it is easier to control than some other Car 

engines. 
f 


refinery Tank unloading is four 


engineers and built by American times as fast as drum unloading. Ethyl is 


& Foundry Division of ACF Indus- ising the sea-land service of Pan Atlantic 


tries. Each of the tanks holds the equiva- t nship Corp. between domestic Atlantic 


lent of 40 drums of the antiknock com- ind Gulf ports, and also to Puerto Rico. 
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NEW MIDGI NKER, the “Morania Abaco,” is for asphalt only, showing that... 


Asphalt Goes Spe cial, ‘Too 


Special tankers for individual oil ‘ \ 
products keep coming: Now it's 
asphalt that is getting new, specia'ly 
designed ships to carry it to over 
water markets. 
| ta few month 


<2 } 
given to th 


The latest of this type of tanker is 
the diminutive (about 2,500-ton) ''Mo 
rania Abaco," 
put into service 
Georgia. 

Nlost ta 


which was recently 
from Maine to 


Other new 
long-distanc: 


asphalt specials for 
The "Morania Abaco" has special service are much big 
tanks, pumps, and auxiliary equip- ger than the ''Morania Abaco." 
ment to keep asphalt hot for liquid Sh ei 
oe at coastal terminals. 
us is one of th 


PETROLEUM WEEK NOVEMBER 28, 1958 


In LO49, the compan 
Shell group with its first * 
cials,”” two 10,000-tonne1 
Shell ‘Tankers launched tv 
phalt tankers, cach a If 
with 100,000 bbl. capacit 


And still larger asphalt-only tank 
ers are on the way for this service 
Next March Shell ‘| 
launch an |S,000-ton plat 
with 1 Capacity of about 
\ sister ship will follow short 


What’s New 


IN TRANSPORTATION 


Gas pipeline companies are plug 
ging for higher rates. Ten transm 
sion firms have filed requests for 
creases with the Federal Pow 
Commission. 

i wling th 
Gas Pransimn 

cinber pre 
1 O00 
Tae 


Costa Rica is now under pres 
to end its ‘flag of convenience 
registry. Last week, Costa R 


OT? rece] 


British American Oil Co 
opened facilities af 
Se ven Islands (Que bec ) morine ter 


last we 


expanded 


nal 
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pePT / Marketing 
Survey Debunks Oil Pricing Attacks 


A financial writer's study of Mon - ; 
tana gasoline prices and competition ee ; Montana Gasoline Sales 


-just released by Continental Oil 
Co.—debunks some common criti- TEXACO 
cisms against oil marketing practices. 7 
\ ' 1 al 


| ] ; 





tl) a 


STANDARD. — 
FA 


“<--> 
ed 


FARMER 


= 


Poeeeaaesoe” 


Se 


CALIFORNIA 























SHARES OF MARKET held by competing companies expand and contract over the 


years, in spite of public impression to the contrary, according to Montana price study. 


hicle registration has nearly doubled 
ff growin 
The survey pulls some props out 
from under charges of “collusion” in 
gasoline pricing 
| ; 


The study also refutes charges that 
majors cut prices to drive smaller 
competitors out of business. The am 
munition: statistics showing that the 
competitive picture is not static 


( 


Answering charges of ‘overbuild- 
ing, the survey points to a one-third 
reduction in the number of Montana 
stations since 1939—although ve- 
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Actually. this is entirely logical: A 
company that used to be a market 
leader, and no louger is, would ob- 
viously show a declining sales pattern, 
while a company that used to be a 
minor factor and is now a market 
rf ide would equally logic il] show a 
sing percentage. Nevertheless, oi 
ipproach looks at first glance ike 
“less concentration,” the other like 
“more concentration.” 


Among the factors contributing to 
Montana's higher gasoline prices are 
higher costs of distribution and low- 
volume markets, the study maintain 

hleming points to Carter Oul 
breakdown on what the 36¢ spent for 
i gallon of gasoline in Nlontana a 
tually pavs for (as calculated for 
1956 hearings): 6¢ state tax: 3 
( ci 
bution (includes freight, bulk plan 


expense, accounting, clling id 


cral tax; 7é dealer markup 


ing, and overhead); and 12é refinin 


including crude oil cost Beh 
this breakdown 


@ The lack of big markets within 
low-cost transport range prohibits 
the building of larger, more econom- 
ical refineries. ‘The lowest gasoline 

sin Montana are in markct I 

rehning cente! 
Ils, and Cut 
from these cent 
the gasoline price—reflecting 
dition of freight cost 


e Montana lacks sufficient mar- 
kets for residual oils, which boosts the 
cost of gasoline production. Resid 
bring only a small net-back to th 
Montana refiner because he must pat 
freight to far-awav markets 


e Montana has no water trans- 
portation, the cheapest way to di 
tribute gasoline. ‘There aren't suth 
cient markets to warrant adding 
Montana’s two product 
Phis means that nearly all 
tana’s gasoline must be distnbuted b 


costly rail and truck transportation 


e Compounding this distribution 
problem is Montana's sparse and 
scattered population. | (11! 
tute Wovomimg, Nevada, and 
ha have fewer than Nlowtana’ 
persons to the square mil Phas also 
increases. bulk-plant cost 


e Dealer margins have to be 
higher for two reasons: higher wage 
rates in Montana, and seasonal 
fluctuations in gasoline sales. 

“Winter low temperatures are 120 
degrees below summer Inigh 
hleming. “Gasoline sales m= Jam 
md bebruary are only about 4 
August sales. Both capital cost 
operating costs run higher than th 


national average.” 
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What’s New 


A giant automotive supplier is 
moving into the service station busi- 
ness with an ultramodern Toronto 
station that offers nine different 
blends of “unbranded" gasoline and 
full services. 

Canadian ‘| Ce 

hain 

ich mav b 
though th 

tricth 

Other featu 

ft. steel ¢ 
10 ft. to 12 
ror vacuuming 


round tan 


American Can Co. last week re- 
vamped its pricing to meet growing 
competition in the packaging field. 
For most customers—including buy- 
ers of motor oil cans—it means lower 
prices. 


IN MARKETING 


The lower prices, say compan 
ficials, are possible as a_ result 
American’s new coil processing 
gram, Which reduced costs. Beginn 
Jan. 1, there will b cparate f 
price at cach of American 
for cach typ ind stvle of 
prices will reflect the frei 
vantage of nearne to ste 
pling tin plate for th 

This will mean, in effect, that 
tead of two pricing area Amer 
will now have 6S, and these will h 


ibout 50,0000 individual 


A new dual pump for dispensing 
two gasolines was introduced last 
week. The pump is the same width 
as standard single pumps, and is de- 
signed to save island space. | 1) 
“Trim ‘Twin’ pump, manufactu 
bi John Wood Co.’s Bennett Pu 
1); wmion, contam eparate comput 
and metern mechanisms f 


two produ t 





THE COST CUTTING SERIES... 





FIGHT valve corrosion two ways 


Ordinary valves fight corrosion in one 
way... spec ial metals. The Rockwell- 
Nordstrom valve (available in iron, 
steel, stainless and other corrosion re- 
sisting metals) gives added corrosion 
protection because the seats are never 
( rposed to the line. The combination 
of special metals and fully protected 
seating means that these valves stay 


in service longer and cost far less to 


use. And positive shut-off is assured 
by the exclusive Sealdport pressur- 
ized lubricant sealing. Rockwell- 
Nordstrom is the only complete li: 
of Jubricated plug valves. They « 

no more to buy, often less, than o1 

nary valves. Write for details. 


| 


ROCKWELL MANUFACTURING COMPANY 
PITTSBURGH 8, PA. 
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DEPT / Service & Equipment Companies 


F. G. FABIAN, JR 


SCHNEIDER 


An 
‘ew a: 
MM. Marstrand H. Hobb | 


MAX M. MARSTRAND 
HARRY HOBBS, JR 


N. Smith 


R. A. Broussard 


™. ' George C. McCay 
> Fredrick D. Church 


Robert G. Hamilton 
1, A, Woodard 


A. WOODARD ALAN PURCHASE 


W.G. LOWE 
SAWYER G 


WILLIAM H. TROU' 


ip) . ’ 
E. S. DULIN | J fa ae te 
i oe 
Andrew W. Ross \ 7 a 
F - 
% 


E. PATTERSON 
Dodver | 


- 
2 


i 
— 
‘ 
’ 


The: 
RC a ‘ 
ee 


I Mathieu 
A. Cendre 
Dysart 
Ray Conger 
ANDREW H. GRELLER 


R. Little, Drilli & Exy ‘hn Sch ae , 
} ri Bill Lance t: Leon 

j ( sn Vernon né ) 

Clayton, | Petrol 
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CRUDE PRODUCTION 


























TOTAL DEMAND 


Latest 4-week 
average 
Year ago 


9.705 
9.406 


Figures 


DISTILLATE DEMAND 


Latest 4-week 
average 
Year ago 


2.326 


2.354 


RUNS TO STILLS 


Latest week 
Previous week 
Year ago 


7.880 


CRUDE PRODUCTION 


TS 
1.7 
1.9 
1 


6.975 
6.968 
6.832 


1.002 
1.176 
978 


6.54 Latest week 
Previous week 
6.0 Year ago 
2.0 | 
TOTAL IMPORTS --—~ vo Se em 
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te E Year ago 
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CRUDE STOCKS 


Week-ended 
11-15 

Previous week 

Year ago 


GASOLINE 


Latest week 
Previous week 
Year ago 


DISTILLATES 


Latest week 
Previous week 
Year ago 


RESIDUAL 


Latest week 
Previous week 
ago 


Year 


256.6 
254.9 
282 


wo 


169.9 
169.3 
183.4 


194.6 
196.6 
202.8 






Product imports will be one of the most 
troublesome elements of supply in 1959. 

Indications now are that the revised vol 
untary import plan will include at least 
light products (page 8). 

But should the plan continue to 
finished products free of voluntary restric 


ca 


tions, the rising volume of products being 
imported undoubtedly will bring pressure 


sooner or later to place them und 
controls. 

In either event—controls now or later 
the industry will be faced with = sharp 


adjustments, becaus¢ 


Total product imports so far this year 
have averaged about 720,000 b/d, up 
26°/, over last year. 

Included are residual 
mav be left uncontrolled by the 
Cabinet Committee) of 477,000 b/d, up 
1.1%, and light product imports, avera 
ing 241,000 b/d, up nearly 240% 

On the other hand, nationwide 
imports to date have 940,000 
b/d, just slightly above the allocation 

under last year. 


} 


Imports which 


~CCI 
' 


crud 
averaged 
ind 


By increasing product imports since 
tighter restrictions were imposed on 
crude, importers have more than offset 
their loss of crude, in both physical vol 
ume and product value. 





With higher product imports, — total 
1958 imports to date have averaged 1, 
000 b/d, up 6.5% Ove! 1957. But the in 
crease 1s much greater than indicated 
olume alone, since imports of light 
ucts—whether finished or unfinished 
of more value to umporters than crud 
unports 

Over-all, product imports to date 
equal to 43% of total imports, compat 
with 34% last year. But light product 
unports so far in 1958 have accounted f 
15% of the total, compared with 
last year 

THOUSANDS MONTHLY AVERAGE 
3.0 T ] 
ROTARY RIGS RUNNING 
2.8-4 U.S. AND WESTERN CANADA 
ie —_— ~/\ 
264 7 \ ee 
2.44 





1.8— Latest week 2.306 
Previous week ».279 
Year ago 2.560 
1.6 so: Hughes 3 
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The 
Market 


Trend 


Bad Month 
For Tankers: 


JP-5 Opening: 


Low-Cold-Test 
Naphthenics: 





Heating Oils: A Price Hike on a Hot Day 


The middle of November was a bad time, psychologically, to raise heat- 
ing oil prices in the East. Nobody was buying much oil. Most days the 
temperature hovered in the 60s. Clean tanker rates for Gulf-New York 
voyages were falling—normally a tip-off to weak prices up North. 


But Socony Mobil had studied the situation, and decided the time was 
right to advance heating oil prices 0.5¢ a gal. Gulf Coast prices for No. 2 
were firm. Gulf-East Coast stocks of heating oil were substantially below 
those of a year ago. Socony was importing some distillates. The company 
also had moved some heating oil from the West Coast to the Atlantic sea- 
board. 

Merely having studied the situation, however, is no insurance policy 
that a price advance, once made, will be followed. In fact, Socony learned 
early this year (PW—Jan.17’58,p74) that the plate of crow awaits the 
company riding a price advance that fails. At that time, Socony raised its 
distillate prices 0.3¢ in the East, only to find that weakness in Gulf Coast 
prices made the new level untenable. 


In fact, any company advancing prices in these days of spare capacity 
‘an settle down to some nail biting before a trend shapes up. Socony sweated 
for 24 hours and then was followed, in part, by Sinclair. Then, Socony and 
Sinclair tried to look nonchalant for a day until Esso Standard and Atlantic 
joined up. Even then, a general advance was by no means assured. 


It’s characteristic of today’s markets that major sellers are slow to 
advance prices until they are sure their customers won’t stray. It’s a recent 
development, too, that independent marketers are among the last to move. 
In view of the large segment of heating oil sales held by independents, 
particularly at New York and Boston, nobody’s advance could become 
general until the independents post higher prices. 


Last week’s price moves provide an interesting sidelight on the rela- 
tionship between the Gulf and East Coast on heating oils. Gulf Coast prices 
can push up East Coast prices only late in the winter, when buyers have to 
replenish stocks. On the other hand, early in the winter it takes an increase 
in the East to pull up the Gulf. 


One-a-day may be a fine way to build up strength with vitamins, but it 
makes for weak ocean rates when every day another ship comes into 
position in the Caribbean. 


The steady declines in spot tanker rates have shippers worried this season. 
Winter traditionally is the strongest rate period of the year. This vear, 
it may be the weakest. 


The apparent low bidder to supply JP-5 fuel to the military in last week’s 
opening was Esso Standard, at 9.75¢, f.o.b. the Gulf. The military was 


looking for 14.4-million gal., and didn’t get too many offers. 


Argentina is looking for four cargoes of low-pour naphthenic crude oil for 
shipment in February, May, August, and November of next year. Bids 


will open on Dec. 11. At that time, you may be ing first offerings of 
crudes from West Africa. 
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The Market Place 


Prices complied for PETROLEUM WEEK by Plott’s OILGRAM Price Service 


All prices as of November 24 


KEY PRICES—REFINED PRODUCTS 
(¢ per gal. except dollars per bbl. where $ is shown) 
Western Hemisphere 
U. S. Gulf Coast, cargoes 
Gasoline, 98 oct prem... 
Gasoline, 92 oct reg. . 
Kerosine 
Heating oil, No. 2... 
Gas oil, 48-52 d.i. 
Fuel oil, bunker ““C” 
Caribbean, cargoes 
Avgas, Grade 100/130 ; 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research ; 
Gasoline, 70-72 oct motor method 
Kerosine 
Heating oil, No. 2 
Gas oil, 48-52 d.i.. 
Fuel oil, bunker “‘C”’ 
New York Harbor, barges 
Kerosine ee, 
Heating oil, No. 2 
Fuel oil, No. 6 Pe 
Okla-Group 3, northern shpt., bulk 
Gasoline, 89 oct reg 
Kerosime ..666cses 
Heating oil, No. 2. 
Fuel oil, No. 6. 
Chicago, bulk 
Gasoline, 91 oct reg 
Heating oil, No. 2. : 
Fuel oil, No. 6 high sulfur 
Los Angeles, rack 
Gasoline, 88 oct reg 11.75]-12.6] 
Diesel fuel, PS 200.. oe AORTZ5 
Light fuel, PS 300.. : . ve 0 PLU 
Heavy fuel, PS 400......... $2.15-2.35 
Natural Gasoline, Grade 26-70 
FOB Group 3 a 4.5 
FOB Breckenridge, 4 
LP-Gas 
Propane, Oklahoma (Group 3 
Pennsylvania Lubes 
Bright stock, 25 p.t.. 

200 vis. neutral, 25 p.t... 
Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent, 95 v.i 
Neutral, solvent, 200-210 vis 

Gulf Coast Lubes 
Bright stock, solvent, 95 v. i.. 
Neutral, solvent, 200 vis. 


oD.75-42:75 
«85-545 
9.3757 
8.8751-9 
9.1257-9.5 
. .$2.00-2.10 


9.375-9.625} 
8.625-8.875} 
8.875-9.1257 

$2.00 


Eastern Hemisphere 


Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130.. 
Gasoline, 79 oct research. 
Kerosine 
Gas oil, 48 d. i. minimum 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
2¢ differential per deg. of grav. applies except as noted 
Western Hemisphere 
United States (at the well) 
Mid-Continent, 36.0-36.9... 
North Dakota, 36.0-36.9 
l'exas 
Gulf Coast, low cold test, 26.0-26.9 ; 3.50 
Gulf Coast, Upper & Lower, 26.0-26.9... .2.92-3.22 
West ‘Texas, sweet, 36.0-36.9..... 3.00-3.07 
West Texas, N. M., inter., 36.0-36.9 . 3.00 
West Texas, N. M., sour, 32.0-32.9.. 2.8 
East ‘Texas, flat Bee az 
Mirando, 28.0-28.9....... os 3.3] 
Hlinois Basin, : 
Pennsylvania Grade, Bradford dist., flat 3.90 
California, Signal Hill, 21.0-21.9... 2.50 
North Louisiana-Arkansas, 36.0-36.9 3.02 
Wyoming, sweet, 36.0-36.9. ) 
Wyoming, sour, 32.0-32.9. 
Canada (flat prices, at the well) 
Acheson-Stony Plain (Alta.).... 
| educ W oodbend (Alta.) 
Redwater (Alta.).... 
Daly (Man.) ees 
Smiley (Sask.) es 
Venezuela (Cargoes, FOB lifting port designated) 
Cumarebo, 48-0-48.9, Tucupido... . 6 
San Joaquin, 41.0-41.9, Puerto la Cruz 3.25] 
Oficina, 35.0-35.9, Puerto la Cruz. 0) 
Tia Juana, Medium, 26.0-26.9, Amuay 
Bachaquero, flat, Las Piedras 
Tarra, 38.0-38.9, San Lorenzo 


Lagunillas Heavy, flat, Cardon 
Differential per deg. of grav. varies 


2.77}-3.07 


2.62 3.07 


Eastern Hemisphere 
Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabia, 34.0-34.9, Ras ‘Tanura. . 2.( 
Safaniva, 27.0-27.9, Ras ‘Tanura 1. 
Iran, 34.0-34.9, Bandar Mashut 2 .( 
Iran, 34.0-34.9, Abadan. . 
Iraq, 35.0-35.9, 
Kuwait, 31.0-31.9, Mina-al-Ahmadi 
Oatar, 41.0-41.9, Umm Said... 
Neutral Zone, Burgham, 23.5-24.4, Mina Saud 
N. Zone, Eocene-Ratawi, 20.5-21.4, Mina Saud 
Middle East, Eastern Mediterranean 
Arabian, 36.0-36.9, Sidon. 
Iraqi, 36.0-36.9, ‘Tripoli, Banias 
l'ar East, Cargoes, FOB Lutong, Sarawak 


Seria Light, 37-358 


KEY ‘TANKER RATES 
Last paid, per long ton, single voyage) 
U.S. Gulf-New York, clean. (USMC —15°%) oe aa! 
U.S. Gulf-New York, dirty. (USMC —20°%) $2.28 
NWI-USNH, dirty (USMC —55%) $1.227 
NWI-UK/Cont., dirty... . (Scale —42'/2%) ssrrel 
Pers. G.-UK/Cont., dirty. (Scale —57'/2°%)26/7* 
Persian Gulf-USNH, dirty (USMC 60%) $5.08 


* Sterling 


key prices / 41 
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Vancouver \\ yur Sas! anada, in I! ompany's Texas divisi 
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DUDLEY L. RANKIN, i] pany id fice in : 
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ion of the international statt of the r at We url is promoted to American QOil Co., Ltd., 
American Treaty Organizi trict ngines the toddar succeeding A. E. Osborough, 
Paris, in December. Ranku th th entral organization nee retiring, Woolsey has been 
assigned to the NA | | ociated wit ! \merican’s director of direct 
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JAMES D. BOGAN amed to th DISPLAYED RATE 


The advertising rate is $16.75 per inch for Equipn 


and Business Opportunity advertising appearing on other 
than a contract basis. Contract rates quoted on request 
Employment opportunities—$22.20 per inch, subject 


Agency Commission UNDISPLAYED RATE 
$1.80 a line. Minimum 3 lines. To figure advance pay 
ment count 5 average words as a line. (See { on Box 
Numbers.) 

POSITITION WANTED. Undisplayed rate is one half of 
above rate payable in advance 

PROPOSALS, $1.50 cents a line an insertion 


INFORMATION 
BOX NUMBERS count as one ad 
ditional line in undisplayed ads 





NORTHWEST MARKETING EXECUTIVE 
Expanding oil company needs dynamic worker 
to assume full charge of marketing and new 
business. Salary open. Replies confidentia 
Please submit full details In reply. Write 

P-9244, PETROLEUM WEEK 

68 Post St., San Francisco 4, Calif. 











FOR SALE 
For Sale—Pole Trailer, dual-wheels, electr 
brakes, good condition. J. F. Smit 
R. C. Hadden o te > yee . E. Chapman , 
IRVING E. barman is t TE . WEED, JR., Ha 
ecutive assistant to John FE ‘Roth en as supe sat RODGERS, SEGLUND AND SHAW 
a ae sranatien gi 09 ASSOCIATES 


set in San Fi Tee pps , : “se OIL AND GAS CONSULTANTS 


: : ‘ ; rt? nt } -Geology—Engineering—Geophysics—Economics 
» Charles R. aroun . a eangi : ¢ Appraisals—Property Management 





hc Pere Marquette Bidg. New Orleans 12, Lo 
Ir Brochure Upon Request 


"WAL- 
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AS THE EDITORS SEE IT 





Should Government Call the Signals? 


T:. LONG PERIOD OF INDECISION by the government 
imports program has had a serious impact on th 


kor at least two weeks now, the industry has been 
unnerving experience of being in a government-dominated 
Just waiting tor what the Cabinet Committee was going 
imports tended to treeze up trading in the competitive mark 

Lhree weeks avo, One Majo! refine picked up a care 
it New York harbor; last week anothe Mayo! bought a 
to improve the volatility of his motor fuel. Otherwis 
scared to a standstill. Nobody wanted to make a mov 
ment said just what latitude he had for future acti 


nee ce d supply. 


PBVWik TANKER MARKET HAS BEEN EVEN WORSE. Ship o 
| iny curtailment of future imports would send rates 
they are now. Going into the winter—the peak petrol 
son—spot rates tor charters tended to crumble. Each 
scemingly lower than the one preceding it 

Similarly, extreme caution prevailed in ¢ 
Buyers have had to “play it by ear.” No on 
too much domestic crude, in case his IMiport quotas 
to be all that he dl hoped lol And, by the same toke1 
chaser wanted to risk ending up with a short suppl 
imports should be cut. 

Lhings were so uncertain that several companies 
with the ‘Texas Railroad Commission betore last week 


Ings, reporting that they would be unable to forecast 
imports “pending ascertainment of quotas.” Others 
projected lnport volumes were “tentative Ol subject 


allocation.” 


ryWiis COULD BE A REVEALING FORETASTE of what wou 
| oil industry if the government were to make the 
decisions by federal planners will always be worse ft 
multiple decisions by individual businessmen some good ie bad 
but all based on the workings of a free, competitive econom 
For a single government decision, no matter how excellent, is bound 


to throw distortions into the picture 


44 / EDITORIAL PETROLEUM WEEK NOVEMBER 28, 1958 





IN THESI CONSCIOUS TIMES 
MORE THAN EVER... 


IN GREATER SAFETY O€ 1 | | } 
Remote control keeps crews away from 
danger. Lack of fatigue keeps crews ee ‘ 


from getting careless. Safety 
keeps insurance rates lower. 


IN GREATER SPEED 


With power tools, crews can work faster and 
can maintain a faster pace 
without fatigue. 


IN GREATER EFFICIENCY 


Power tools do a better job 


rr No o 1 thr { 
formly NO galled threa 


damaged equipme 


the only Full Line 


: P ower Tools of Power Tools! 


In these cost-conscious days, it is more important than ever to 





increase efficiency, and stretch every drilling dollar to its utmost 
The most practical way is with POWER! The more power used on ; 
a rig, the lower the cost per foot. Byron Jackson brings the petroleum Byron Jackson Tools, inc : 
industry hydraulic and pneumatic muscles to do its job cheaper, 
faster, and safer with methods that keep rig crews fresh and alert FOR THE 
Byron Jackson offers you a full line of power tools—all a result NEWEST 
of BJ research and development — all engineered to work as a team 
For sizes, capacities, and further details, see your BJ representa 
tive. And... watch BJ for the newest. 
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Here’s how you can get the maximum 
tube life per dollar for any combination 


of pressure, heat and corrosion 


HATEVER combination of pressure, temperature and corrosion your 
operation may require, there’s just one high temperature steel analysis 
that can give you the best possible tube life per dollar. 

To find it ask the metallurgists of the Timken Company. With more than 
25 years of high temperature steel research and experience behind them 
they're recognized experts on high temperature steels. With their help you 
can be sure you'll get the one tube steel analysis that’s best for you. job. 

The quality of Timken" seamless steel pressure tubes is rigidly controlled 
each step of the way from melt through final tube inspection. You get maxi- 
mum uniformity from tube to tube and heat to heat. And Timken high tem- 
perature steel tubes are available in all stainless and alloy grades in sizes up 
to 11” O.D. and 3%” wall thickness to meet almost any combination of 
operating conditions. 

Customers know our reputation for quality of product, service, and deliv- 
ery within normal mill lead times. And we don’t mind admitting we're a 
little proud of it. Maybe you would like to do business with us, too. 

So for pressure tubes why not ask the experts. Get their help in selecting 
the one tube steel that will give you maximum tube life per dollar. The 
Timken Roller Bearing Company, Steel and Tube Division, Canton 6, Ohio. 
Cable address: ““TIMROSCO”. 


Fine 
Alloy 


SPECIALISTS IN FINE ALLOY STEELS, GRAPHITIC TOOL STEELS AND SEAMLESS STEEL TUBING 
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